
Paschim Gujarat Vij Company LimitedzyxwvutsrqponmlkjihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBA

Annual Accounts 2021-22



R. S. PATEL & CO.zyxwvutsrqponmlkjihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBA

CHARTERED ACCOUNTANTSzyxwvutsrqponmlkjihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBA

INDEPENDENT AUDIT OR'S REPORT

To,

The Members,

PASCHI M GUJARAT VIJ COMPANY L IMI TED,
Rajkot.

Repor t on the Standalone financial statements

Opinion

We have audited the accompanying Standalone Ind AS Financial Statements of PASCHIM
GUJARAT VIJ COMPANY LIMITED ("the Company") which comprise the balance sheet as

at 31st March 2022, and the statement of Profit and Loss (including Other Comprehensive

Income), statement of changes in equity and statement of cash flows for the year then ended, and

notes to the standalone financial statements, including a summary of significant accounting

policies and other explanatory information (hereinafter referred to as 'financial statements').

In our opinion and to the best of our information and according to the explanations given to us,

the aforesaid Standalone Financial Statements give the information required by the Companies

Act, 2013 (The Act) in the manner so required and give a true and fair view in conformity with

the Indian Accounting Standards prescribed under section 133 of the Act read with the

Companies (Indian Accounting Standards) Rules, 2015, as amended, ("Ind AS") and other

accounting principles generally accepted in India, of the state of affairs of the Company as at

March 31, 2022, its profit and other comprehensive income, changes in equity and its cash flows

for the year ended on that date.

Basis for Opinion

We conducted our audit of the standalone financial statements in accordance with the Standards

on Auditing specified under section 143(10) of the Act ("SA"s). Our responsibilities under those

Standards are further described in the Auditor's Responsibility for the Audit of the Standalone

Financial Statements section of our report. We are independent of the Company in accordance

with the Code of Ethics issued by the lnstitute of Chartered Accountants of India (''ICAI")

together with the ethical requirements that are relevant to our audit of the standalone
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statements under the provisions of the Act and the Rules made there under, and we have fulfilled

our other ethical responsibilities in accordance with these requirements and the ICAI's Code of

Ethics. We believe that the audit evidence obtained by us is sufficient and appropriate to provide

a basis for our audit opinion on the standalone financial statements.zyxwvutsrqponmlkjihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBA

Emphasis of Matter

We draw attention to:

(i) Note 33(a) of the accompanying Standalone Financial Statements, in relation to security

deposits obtained from Consumers other than HT Consumers are subject to reconciliation

with subsidiary records and consequent adjustments, if any, that may be required;

(ii) Note 48 of the accompanying Standalone Financial Statements, in relation to the

management evaluation ofCOVlD-19 impact on the operations and assets of the Company.

Our opinion is not modified in respect of this matter.

Other Matters

The company is governed by the provisions of the Electricity Act, 2003 read with the rules and

regulations issued there-under. The section 129 of the Company Act, 2013, also provides that the

special Acts like Electricity Act, 2003 will apply to the extent the provisions of the Companies

Act, 2013 are inconsistent with provisions of those Acts. Accordingly, the company has

compiled the standalone financial statements for the financial year 2021-2022.

Information Other than the Standalone Financial Statements and Auditor 's Repor t
Thereon

The Company's Board of Directors is responsible for the other information. The other

information comprises the information included in the Management Discussion and Analysis,

Board's Report including Annexure to Board's report, Business Responsibility Report, Corporate

Governance Report and Share Holders Information, but does not include the standalone financial

statements and our auditor's report thereon. The other information report is expected to be made

available to us after the date of this auditor's report.zyxwvutsrqponmlkjihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBA
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Our opinion on the standalone financial statements does not cover the other information and we

will not express any form of assurance conclusion thereon.

In connection with our audit of the standalone financial statements, our responsibility is to read

the other information identified above when it becomes available and, in doing so, consider

whether the other information is materially inconsistent with the standalone financial statements

or our knowledge obtained in the audit, or otherwise appears to be materially misstated. If, based

on the work we have performed on the other information that we obtained prior to the date of this

auditor's report, we conclude that there is a material misstatement of this other information, we

are required to report that fact.

When we read the other information report, if we conclude that there is a material misstatement

therein, we are required to communicate the matter to those charged with governance to initiate

actions applicable in the applicable laws and regulations.zyxwvutsrqponmlkjihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBA

Management 's Responsibili ty for the Standalone Financial Statements

The Company's Board of Directors is responsible for the matters stated in section 134(5) of the

Companies Act, 2013 ("the Act") with respect to the preparation of these Standalone Financial

Statements that give a true and fair view of the financial position, financial performance

(including other comprehensive income), changes in equity and cash flows of the Company in

accordance with the accounting principles generally accepted in [ndia, including the Indian

Accounting Standards specified under section 133 0f the Act read with relevant rules issued there

under. This responsibility also includes maintenance of adequate accounting records in

accordance with the provisions of the Act for safeguarding of the assets of the Company and for

preventing and detecting frauds and other irregularities; selection and application of appropriate

accounting policies; making judgments and estimates that are reasonable and prudent; and

design, implementation and maintenance of adequate internal financial controls, that were

operating effectively for ensuring the accuracy and completeness of the accounting records,

relevant to the preparation and presentation of the financial statement that give a true and fair

view and are free from material misstatement, whether due to fraud or error.

In preparing the Standalone Financial Statements, management is responsible for assessing the

Company's ability to continue as a going concern, disclosing, as applicable , matters related to

going concern and using the going concern basis of accounting unless management either intends

to liquidate the Company or to cease operations, or has no realistic alternative but to do so.



The Board of Directors is also responsible for overseeing the Company's financial reporting

process.zyxwvutsrqponmlkjihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBA

Auditor 's Responsibili t ies for the Audit of the Standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the Standalone Financial

Statements as a whole are free from material misstatement, whether due to fraud or error, and to

issue an auditor's report that includes our opinion. Reasonable assurance is a high level of

assurance, but is not a guarantee that an audit conducted in accordance with SAs will always

detect a material misstatement when it exists. Misstatements can arise from fraud or error and are

considered material if, individually or in the aggregate, they could reasonably be expected to

influence the economic decisions of users taken on the basis of these Standalone Financial

Statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain

professional skepticism throughout the audit. We also:

• Identify and assess the risks of material misstatement of the Standalone Financial Statements,

whether due to fraud or error, design and perform audit procedures responsive to those risks,

and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.

The risk of not detecting a material misstatement resulting from fraud is higher than for one

resulting from error, as fraud may involve collusion, forgery , intentional omissions,

misrepresentations , or the override of internal control.

• Obtain an understanding of internal control relevant to the audit in order to design audit

procedures that are appropriate in the circumstances. Under section 143(3)i) of the

Companies Act, 20 I 3 , we are also responsible for expressing our opinion on whether the

company has adequate internal financial controls system in place and the operating

effectiveness of such controls.

• Evaluate the appropriateness of accounting policies used and the reasonableness of

accounting estimates and related disclosures made by management.

• Conclude on the appropriateness of management's use of the going concern basis of

accounting and, based on the audit evidence obtained, whether a material uncertainty exists

related to events or conditions that may cast significant doubt on the Company's ability to

continue as a going concern. If we conclude that a material uncertainty exists, we are

required to draw attention in our auditor's report to the related disclosures in the Standalone

Financial Statements or if such disclosures are inadequate, to modify our opinion. Our



conclusions are based on the audit evidence obtained up to the date of our auditor's report.

However, future events or conditions may cause the Company to cease to continue as a going

concern.

• Evaluate the overall presentation, structure and content of the Standalone Financial

Statements, including the disclosures, and whether the financial statements represent the

underlying transactions and events in a manner that achieves fair presentation.

Materiality is the magnitude of Misstatements in the standalone financial statements that,

individually or in aggregate, makes it probable that economic decision of reasonably

knowledgeable user of the standalone financial statements may be influenced. We consider

quantitative materiality and qualitative factors in (i) planning the scope of audit work and in

evaluating the results of our work; and (ii) to evaluate the effect of any identified misstatements

in the standalone financial statements.

We communicate with those charged with governance regarding, among other matters, the

planned scope and timing of the audit and significant audit findings, including any significant

deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with

relevant ethical requirements regarding independence, and to communicate with them all

relationships and other matters that may reasonably be thought to bear on our independence, and

where applicable, related safeguards.zyxwvutsrqponmlkjihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBA

Repor t on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor's Report) Order, 2020 ("the Order") issued by the

Central Government of India in terms of section 143( 11) of the Companies Act, 2013, and on

the basis of test check as we considered appropriate and according to information and

explanation provided to us, we enclose in the "Annexure-A", a statement on the matters

specified in paragraphs 3 and 4 of the said Order to the extent applicable.

2. As required by Section 143(3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of

our knowledge and belief were necessary for the purposes of our audit.

(b) In our opinion, proper books of account as required by law have been kept by the

Company so far as it appears from our examination of those books.



(c) The Balance Sheet, the Statement of Profit and Loss (including other comprehensive

income), Statement of Changes in Equity, and the Cash Flow Statement dealt with by this

Report are in agreement with the books of account.

(d) In our opinion, the aforesaid Standalone Financial Statements comply with the Indian

Accounting Standards (IND-AS) specified under Section 133 of the Act, read with

relevant rules issued thereunder, as amended.

(e) The Company being Government Company, as per notification No. G.S.R. 463 (E) dated

5" June, 2015 of Ministry of Finance (Department of Company Affairs), the provisions

of section 164(2) of the Companies Act, 2013 are not applicable to the company.zyxwvutsrqponmlkjihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBA

(f) With respect to the adequacy of the internal financial controls over financial reporting of

the Company and the operating effectiveness of such controls, refer to our separate

Report in "Annexure B". Our report expresses an unmodified opinion on the adequacy

and operating effectiveness of the company's internal financial controls over financial

reporting.

(g) ln our opinion and to the best of our information and according to explanations given to

us, the company being government company, section 197(16) of the Companies Act,

2013 regarding managerial remuneration is not applicable (as per MCA Notification No.

G.S.R. 463 (E) dated 05th June, 2015).

(h) With respect to the other matters to be included in the Auditor 's Report in accordance

with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as amended, in our

opinion and to the best of our information and according to the explanations given to us:

(i) The Company has disclosed the impact of pending litigations on its financial position

in its Standalone Financial Statements. Refer Note 43 to the Standalone Financial

Statements;

(ii) The company has made provision, as required under applicable law or accounting

standards for material foreseeable losses, if any, on long term contracts. The company

did not have any derivative contracts.

(iii) There were no amounts which were required to be transferred to the Investor

Education and Protection Fund by the Company.

(iv) (a) The Management has represented that, to the best of its knowledge and belief, no

funds (which are material either individually or in the aggregate) have been advanced

or loaned or invested (either from borrowed funds or share premium or any other
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sources or kind of funds) by the Company to or in any other person or entity,

including foreign entity ("Intermediaries"), with the understanding, whether recorded

in writing or otherwise, that the Intermediary shall, whether, directly or indirectly

lend or invest in other persons or entities identified in any manner whatsoever by or

on behalf of the Company ("Ultimate Beneficiaries") or provide any guarantee,

security or the like on behalf of the Ultimate Beneficiaries;

(b) The Management has represented, that, to the best of its knowledge and belief, no

funds (which are material either individually or in the aggregate) have been received

by the Company from any person or entity, including foreign entity ("Funding

Parties"), with the understanding, whether recorded in writing or otherwise, that the

Company shall, whether, directly or indirectly, lend or invest in other persons or

entities identified in any manner whatsoever by or on behalf of the Funding Party

("Ultimate Beneficiaries") or provide any guarantee, security or the like on behalf of

the Ultimate Beneficiaries;

(c) Based on the audit procedures that have been considered reasonable and

appropriate in the circumstances, nothing has come to our notice that has caused us

to bet ieve that the representations under sub-clause (i) and (ii) of Rule l l (e ), as

provided under (a) and (b) above, contain any material misstatement.zyxwvutsrqponmlkjihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBA

(v) The company has not declared or paid any dividend during the year.

3. We are enclosing our report in terms of section 143 (5) of the act on the basis of our such

checks of the books and records of the company as we considered appropriate and according

to information and explanations given to us, in 'Annexure - C' on the directions and sub

directions issued by Comptroller and Auditor General ofindia.

Place: Rajkot

Date:zyxwvutsrqponmlkjihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBA27 September, 2022

For R.S. Patel & Co

Chartered Accountants

ICAI Firm Registration No. l 07758W

taah
Rajan B. Shah

Partner $,

Membership No. l

UDIN: 22 l 0 I 998A VNYXC3690



" Annexure A" t o the Auditors' Repor tzyxwvutsrqponmlkjihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBA

[Annexure referred to in paragraph I under "Report on Other Legal and Regulatory

Requirements" section of our report on financial statements for the year ended March3 1, 2022 to

the members of PASCHIM GUJARAT VIJ COMPANY L IMI TED]

To the best of our information and according to the explanations provided to us by the

Company and the books of account and records examined by us in the normal course of

audit, we state that:

I . In respect of the Company's Property, Plant and Equipment and Intangible Assets:

a) (A) The Company has maintained proper records showing full particulars, including

quantitative details and situation of Property, Plant and Equipment.

(B) The Company has maintained proper records showing full particulars of

intangible assets.

b) The Company has a program of physical verification of Property, Plant and

Equipment so to cover all the items in a phased manner at reasonable intervals, which

in our opinion, is reasonable having regard to the size of the Company and the nature

of its assets. Pursuant to the program, certain Property, Plant and Equipment were due

for verification during the year and were physically verified by the Management

during the year. According to the information and explanations given to us, no

material discrepancies were noticed on such verification.

c) According to the information and explanations given to us and the records examined

by us, we report that, the title in respect of self-constructed buildings and title deeds

of all other immovable properties (other than properties where the company is the

lessee and the lease agreements are duly executed in favor of the lessee), disclosed in

the financial statements included under Property, Plant and Equipment are held in the

name of the Company as at the balance sheet date except those mentioned below.



As informed to us by management, Following Title Deeds of land are not held in the

name of the company.zyxwvutsrqponmlkjihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBA

Sr . Lease Hold
Gross Amount

No.
Circle Name of Premises Survey No. or Free

(in Lakhs)Hold

I Rajkot City Udhyognagar Sdn 65/ and 65/1 Free Hold 0.26

2 Rajkot City Bedinaka Sdn 1875 Free Hold 0.69

3 Botad Circle office Botad 861 Free Hold 152.88

4 Surendranagar Limdi Div Store 3347/1 Free Hold 160.68

d) The Company has not revalued any of its Property, Plant and Equipment or intangible

assets during the year.

e) No proceedings have been initiated during the year or are pending against the

Company as at March 31, 2022 for holding any benami property under the Benami

Transactions (Prohibition) Act, 1988 (as amended in 2016) and rules made

thereunder.

IL In respect of Inventory and Working Capital Limits

a) According to information and explanation given to us, the management of the

company has conducted physical verification of inventory post year end and no

material discrepancies were noticed on such physical verification.

b) The Company has been sanctioned working capital limits in excess ofzyxwvutsrqponmlkjihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBAz 5 crore, 111

aggregate, at any points of time during the year, from banks or financial institutions

on the basis of security of current assets (the loans are sanctioned to GUVNL from

which the company is sanctioned the sub limits). These loans are secured against

Current Assets (i.e., Stock & Sundry Receivable). The Company has filed quarterly

statements with GUVNL and these are then submitted to bank by GUVNL. As

explained by management, these are not in agreement with Books of Accounts.zyxwvutsrqponmlkjihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBA
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Discrepancies observed in the same with reasons (as explained by management)

thereof are stated as under:

(Amount in Lakhs)

Particulars of Amount asQuarter

Securities

Provided

per books of

account

Amount

reported

the

quarterly

return/

statement

as Amount of Reason forzyxwvutsrqponmlkjihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBA

mn difference discrepancies

material

69,717.4276,999.75InventoryQl 7,282.33 The reason for difference is

due to stock reconciliation

mn progress at time of

}Ill},[][)m7]1,S1)[]zyxwvutsrqponmlkjihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBA(f S[Ok
Q2 Inventory 70,420.46 60,245.50 10,174.96

statement which was mainly

due to stock transfer IBA's

from other

Also, the

due to items

7,580.7556,508.8164,089.56InventoryQ3

111 transitzyxwvutsrqponmlkjihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBA
f - -- --+ ----- -+- ----- +--- ---- -+- ---- ----- f

locations.

difference is

Q4 Inventory 57,748.87 57,748.87

such as Material in transit,

0.00 Material lying with Lab not

being considered mn the

reporting.

financial

includes

Subsidies

55,097.71zyxwvutsrqponmlkjihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBAl ,27,682.96

1,17,986.94 1,17,986.94

1,82,780.67

Trade

Receivables

Trade

Receivables

Q4

Q

disclosure 111

}lllLy[][l[[ [S)

O.OO provisions/

received.

The reason for difference is

due to difference 111

reporting of the trade

oiaa+Li.an35«.3s'Ia3n«.aa'1.t9.co'receivable statement and

Receivables booking in financial

statements. The reporting is

lllll(On]' ]S ['[ (_()fS[[T]"[
Q3 Trade l,64,462.07 96,903.00 67,559.07

General Ledger. While the
Receivables

Io



I II .zyxwvutsrqponmlkjihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBAThe Company has not made investments in, provided any guarantee or security or granted

any loans or advances in the nature of loans, secured or unsecured, to companies, firms,

Limited Liability Partnerships or any other parties, during the year.

IV. As per information and explanation given to us, the Company has not advanced any

loans, has not made investments, has not provided any guarantees and securities, as

covered under Sections 185 and 186 of the Companies Act, 2013. Therefore in our

opinion, the clause 3(iv) of the Order is not applicable.zyxwvutsrqponmlkjihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBA

V. According to information and explanations given to us, the Company has not accepted

any deposits as defined 111 The Companies (Acceptance of Deposits) Rules 2014.

Accordingly, the provisions of Clause 3(v) of the Order are not applicable to the

Company.

VI. The Central Government has prescribed the maintenance of cost records under section

148(1) of the Companies Act, 2013. We are of the opinion that prima facie the prescribed

accounts and records have been made and maintained by the company. However, we have

not made detailed examination of the records with a view to determine whether they are

accurate or complete.

VII . In respect of statutory dues:

(a) According to information and explanations given to us and on the basis of our

examination of the books of accounts and confirmation received from the consultant

of the company, amount deducted/accrued in the books of accounts in respect of
,.

undisputed statutory dues including provident fund, employees' state 111surance,

Income tax, CST/GVAT, professional tax, service tax, GST and other material

statutory dues have generally been regularly deposited during the year by the

Company with the appropriate authorities.

There were no undisputed amounts payable in respect of Goods and Service tax,

Provident Fund, Employees' State Insurance, Income Tax, Sales Tax, Service Tax,zyxwvutsrqponmlkjihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBA

IzyxwvutsrqponmlkjihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBAI



duty of Custom, duty of Excise, Value Added Tax, Cess and other material statutory

dues in arrears as at March 31, 2022 for a period of more than six months from the

date they became payable.zyxwvutsrqponmlkjihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBA

(b) According to the information and explanation given to us, the company has no

disputed outstanding statutory dues as at 31st March, 2022 for more than 6 months

which are due and not paid other than stated below:

Name of
the Statute

Income Tax

Act,1961

Nature
of Dues

Jncome

Tax

Amount Rs.
in Lakh

(not paid/
deposited)

0.00

Per iod to
which

amount
relates

A.Y 2013-

14

Forum Remark if any
where

dispute is
pending

CIT (A) Demand of Rs.25,78,53,958/-

was raised due to revision of the

order u/s 263 of the Act by

adding capital grant in the book

profit u/s I 15JB of the IT Act,

1961. Further, demand of

Rs.5, 15,70,792/- has been

adjusted against the refund of

A Y 2014-15 on 14.02.2019.

Thereafter, refund of

Rs.15,24,15,190/- of AY 2019-

20 has been adjusted against this

demand. Hence, net outstanding

demand is Rs.5,38,67,976/-.

Thereafter, refund of Rs.

5,38,66,978/- of A Y 2020-21 has

been adjusted against this

demand. Further, Net amount for

Rs. 998/- (say Rs. 1,000/-) is

appeal filling fees which is paid

on Dtd. 29/0l/2019.

Income Tax

Act,1961

Income

Tax

0.00 A.Y 2014-

15

CIT (A) Demand of Rs.1,08,01 ,960/- was

raised due to revision of the

order u/s 263 of the Act by

adding provision for bad and

doubtful debts in the book profit

u/szyxwvutsrqponmlkjihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBAI l 5J B of the I T Act, 1961.

Thereafter, refund of Rs.

1,08,00,960/- of A Y 2020-21 has

been adjusted against this



Income Tax

Act, 1961

Income Tax

Act, 1961

lncorne Tax

Act, 1961

Income

Tax

Income

Tax

Income

Tax

2307.76

1945.09

3604.16

A.Y 2016-

17

A.Y 2015-

16

A.zyxwvutsrqponmlkjihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBAY. 2018-

19

CIT (A)

CIT (A)

CIT (A)

demand.

Further, Net amount for Rs.

1,000/- is appeal filling fees

which is paid on Dtd.

18/0 l/2020.

Original demand of Rs.

28,82,41,725/- was raised due to

addition of capital grant in the

book profit u/s l l 5JB of the 1T

Act, 1961 . Further, demand of

Rs. 5,83,37.668/- has been

adjusted against the refund of

A.Y 2014-15 on 14.02.2019. The

demand was increased by Rs.

8,72,098/- due to short levy of

interest U/s 234B of this Act.

Original demand of

Rs.29,12,90,710/- was raised due

to additions made of capital grant

in the book profit u/s II 5JB of

the I T Act, 1961. Further,

demand of Rs.5,82,58,142/- has

been paid on 3 l .O 1.2018. Then

refund of Rs.3,85,23,380/- of A Y

2020-21 has been adjusted

against this demand on

03.11.202 I. Hence, net demand

outstanding is Rs. l 9,45,08,648/-.

Original demand of Rs.

45,05,20,470/- was raised due to

additions made of capital grant in

the book profit u/s l l 5JB of the

IT Act, 1961. Then,

Rs.9,01.04,094/- has been paid

on 15.12.2021. Hence, net

demand outstanding is

Rs.36,04.16,376/-.zyxwvutsrqponmlkjihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBA

VIII . There were no transactions relating to previously unrecorded income that have been

surrendered or disclosed as income during the year in the tax assessments under the

Income Tax Act, 1961 (43 of 1961 ).zyxwvutsrqponmlkjihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBA
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IX .zyxwvutsrqponmlkjihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBA

X .

XI.

a)zyxwvutsrqponmlkjihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBAIn Our opinion, The Company has not defaulted in the repayment of loans or other

borrowings or in payment of interest thereon to any lender during the year. As regards

the loans transferred from GUVNL, as certified by GUVNL, there has been no default

in repayment of principal and interest.

b) The Company has not been declared wilful defaulter by any bank or financial

institution or government or any government authority or any other lender.

c) The company has not taken any fresh term loan during the year. Hence reporting

under clause 3(ix)(c) of the order is not applicable.

d) The company has not raised funds on short term basis during the year. Hence

reporting under clause 3(ix)(d) of the order is not applicable.

e) The Company does not have any subsidiary, associate or joint venture. Hence

reporting under clause 3(ix)(d) of the order is not applicable.

f) The Company has not raised any loans during the year and hence reporting on clause

3(ix)(f) of the Order is not applicable.

a) The Company has not raised moneys by way of initial public offer or further public

offer (including debt instruments) during the year and hence reporting under clause

3(x)(a) of the Order is not applicable.

b) According to the information and explanation given to us and based on our

examination of the records of the company, the Company has not made preferential

allotment or private placements of shares or convertible debentures (fully, partially or

optionally convertible) during the year under review in terms of provisions of section

42 and section 62 of the Companies Act, 2013.

a) No fraud by the Company and no material fraud on the Company has been noticed or

reported during the year.

b) No report under sub-section (12) of section 143 of the Companies Act has been filed

in Form ADT-4 as prescribed under rule 13 of Companies (Audit and Auditors)



Rules, 2014 with the Central Government, during the year and up to the date of this

report.zyxwvutsrqponmlkjihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBA

c) As per the information provided by management, there were no whistle blower

complaints received by the Company during the year.

XII . The Company is not a Nidhi Company and hence reporting under clause (xii) of the

Order is not applicable.

XII I .

XIV.

In our opinion, the Company is in compliance with Section 177 and 188 of the

Companies Act, 2013 with respect to applicable transactions with the related parties and

the details of related party transactions have been disclosed in the standalone financial

statements as required by the applicable Indian Accounting Standards (Ind AS).

a) In our opinion the Company has an adequate internal audit system commensurate with

the size and the nature of its business

b) We have considered, the internal audit reports for the year under audit, issued to the

Company during the year and till date, in determining the nature, timing and extent of

our audit procedures.

XV. ln our opinion and according to the information and explanations given to us, during the

year the Company has not entered into any non-cash transactions with its Directors or

persons connected with its directors. and hence provisions of section 192 of the

Companies Act, 2013 are not applicable to the Company.

XVI.

a) In our opinion and according to the information given to us, the Company is not

required to be registered under section 45-IA of the Reserve Bank of India Act, 1934.

Hence, reporting under clause 3(xvi)(a), (b) and (c) of the Order is EV'Hi!''



XVII .

XVII I.

XIX.zyxwvutsrqponmlkjihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBA

xx.

b)zyxwvutsrqponmlkjihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBAIn our opinion, there is no core investment company within the Group (as defined in

the Core Investment Companies (Reserve Bank) Directions. 2016) and accordingly

reporting under clause 3(xvi)(d) of the Order is not applicable.

The Company has not incurred cash losses during the financial year covered by our audit

and the immediately.

There has been no resignation of the statutory auditors of the Company during the year.

On the basis of the financial ratios, ageing and expected dates of realisation of financial

assets and payment of financial liabilities, other information accompanying the financial

statements and our knowledge of the Board of Directors and Management plans and

based on our examination of the evidence supporting the assumptions, nothing has come

to our attention, which causes us to believe that any material uncertainty exists as on the

date of the audit report indicating that Company is not capable of meeting its liabilities

existing at the date of balance sheet as and when they fall due within a period of one year

from the balance sheet date. We, however, state that this is not an assurance as to the

future viability of the Company. We further state that our reporting is based on the facts

up to the date of the audit report and we neither give any guarantee nor any assurance that

all liabilities falling due within a period of one year from the balance sheet date, will get

discharged by the Company as and when they fall due.

a) According to information and explanation given to us, in respect of other than

ongoing projects, the company has spent the entire amount hence there is no unspent

amount which is required to be transferred to a Fund specified in Schedule Vll to the

Companies Act within a period of six months of the expiry of the financial year in

compliance with second proviso to sub-section (5) of section 135 of the said Act;

b) There is no such amount remaining unspent under sub-section (5) of section 135 of

the Companies Act, pursuant to any ongoing project, which has been required to be

16



transferred to special account in compliance with the provision of subsection (6) of

section 135 ofthe said Act;zyxwvutsrqponmlkjihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBA

XXI. The reporting under Clause 3(xxi) of the Order is not applicable in respect of audit of

standalone financial statements. Accordingly, no comment in respect of the said clause

has been included in this report.

For R.S. Patel & Co

Chartered Accountants

ICAJ Firm Registration No. I 07758W

Place: Rajkot

Date: 27 September, 2022

.7E,zyxwvutsrqponmlkjihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBA
-~ "'".'.

..
[awsms) .}

Partner

Membership No. 101998

UDIN: 2210l998AVNYXC3690zyxwvutsrqponmlkjihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBA
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" Annexure B" t o the Auditors' Repor tzyxwvutsrqponmlkjihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBA

[Annexure referred to in paragraph 2(f) under "Report on Other Legal and Regulatory

Requirements "section of our report on financial statements for the year ended March 31, 2022 to

the members ofPASCHIM GUJARAT VIJ COMPANY LIMITED]

Repor t on the Internal Financial Controls under Clause (i) of Subsection 3 of Section 143 of
the Companies Act, 2013 (" the Aet" )

We have audited the internal fi nancial controls over fi nancial repor ting PASCHIM
GUJARAT VIJ COMPANY L IMI TED (" the Company" ) as of 31 March 2022 in
conjunction with our audit of the Ind AS Standalone Financial Statements of the Company
for the year ended on that date.

Management's Responsibili ty for Internal Financial Controls

The Company's management is responsible for establishing and maintaining internal financial

controls based on the internal control over financial reporting criteria established by the

Company considering the essential components of internal control stated in the Guidance Note

on Audit of Internal Financial Controls over Financial Reporting issued by the Institute of

Chartered Accountants of India ('ICAI'). These responsibilities include the design,

implementation and maintenance of adequate internal financial controls that were operating

effectively for ensuring the orderly and efficient conduct of its business, including adherence to

company's policies, the safeguarding of its assets, the prevention and detection of frauds and

errors, the accuracy and completeness of the accounting records, and the timely preparation of

reliable financial information, as required under the Companies Act, 2013.

Auditor 's Responsibili ty

Our responsibility is to express an opinion on the Company's internal financial controls over

financial reporting based on our audit. We conducted our audit in accordance with the Guidance

Note on Audit of Internal Financial Controls over Financial Reporting (the "Guidance Note")

and the Standards on Auditing, issued by ICAI and deemed to be prescribed under section

143(10) of the Companies Act, 2013, to the extent applicable to an audit of internal financial

controls, both applicable to an audit of Internal Financial Controls and, both issued by the

Institute of Chartered Accountants of India. Those Standards and the Guidance Note require that

we comply with ethical requirements and plan and perform the audit to obtain reasonable

assurance about whether adequate internal financial controls over financial reporting was



established and maintained and if such controls operated effectively in all material respects. Our

audit involves performing procedures to obtain audit evidence about the adequacy of the internal

financial controls system over financial reporting and their operating effectiveness. Our audit of

internal financial controls over financial reporting included obtaining an understanding of

internal financial controls over financial reporting, assessing the risk that a material weakness

exists, and testing and evaluating the design and operating effectiveness of internal control based

on the assessed risk. The procedures selected depend on the auditor's judgment, including the

assessment of the risks of material misstatement of the Ind AS Standalone Financial Statements,

whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a

basis for our audit opinion on the Company's internal financial controls system over financial

reporting.zyxwvutsrqponmlkjihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBA

Meaning of Internal Financial Controls over Financial Repor ting

A company's internal financial control over financial reporting is a process designed to provide

reasonable assurance regarding the reliability of financial reporting and the preparation of

Standalone Financial Statements for external purposes in accordance with generally accepted

accounting principles. A company's internal financial control over financial reporting includes

those policies and procedures that

I. pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect

the transactions and dispositions of the assets of the company;

2. provide reasonable assurance that transactions are recorded as necessary to permit

preparation of Standalone Financial Statements in accordance with generally accepted

accounting principles, and that receipts and expenditures of the company are being made

only in accordance with authorizations of management and directors of the company; and

3. provide reasonable assurance regarding prevention or timely detection of unauthorized

acquisition, use, or disposition of the company's assets that could have a material effect on

the Standalone Financial Statements.

Inherent Limitat ions of Internal Financial Controls over F inancial Repor t ing

Because of the inherent limitations of internal financial controls over financial reporting,

including the possibility of collusion or improper management override of controls, material

misstatements due to error or fraud may occur and not be detected . Also, projections of any

evaluation of the internal financial controls over financial reporting to future periods are subject

to the risk that the internal financial control over financial reporting may become inadequatezyxwvutsrqponmlkjihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBA

11



because of changes in conditions, or that the degree of compliance with the policies or

procedures may deteriorate.zyxwvutsrqponmlkjihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBA

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls

system over financial reporting and such internal financial controls over financial reporting were

operating effectively as at 31st March 2022. based on the internal control over financial reporting

criteria established by the Company considering the essential components of internal control

stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting

issued by the Institute of Chartered Accountants of India.

Place: Rajkot

Date: 27September, 2022

For R.S. Patel & Co

Chartered Accountants

ICAI Firm RegistrationzyxwvutsrqponmlkjihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBA

4zyxwvutsrqponmlkjihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBA,k,zyxwvutsrqponmlkjihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBAlzyxwvutsrqponmlkjihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBA
W K_AU#

Rajan B. Shah . ;

Partner

Membership No. l O 1998

UDIN: 22101998A VNYXC3690zyxwvutsrqponmlkjihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBA
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" ANNEXURE -C"

TO INDEPENDENT AUDITOR'S REPORTzyxwvutsrqponmlkjihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBA

[Annexure referred to in paragraph 3 under "Report on Other Legal and Regulatory

Requirements" section of our report on financial statements for the year ended March 31, 2022 to

the members of Paschim Gujarat Vij Company Limited]

Paschim Gujarat Vij Company Limited

Repor t under sector directions under Section 143 (5) of the Companies Act, 2013

For The Financial Year 2021-2022 (Annexure C- 1)

Sr . No. Par ticulars Response/ Remedial Measures

(l)

(2)

Whether the company has system in place to process Yes, the company processes all the

all the accounting transactions through IT system? If accounting transactions through 1T

yes, the implications of processing of accounting system.

transactions outside lT system on the integrity of the

accounts along with the financial implications, if

any, may be stated.

Whether there is any restructuring of an existing No, there is no any restructuring of an

loan or cases of waiver/write off of existing loan or cases of waiver/ write off

debts/loans/interest etc. made by a lender to the of debts / loan / interest etc. due to the

company due to the company's inability to repay the Company's inability to repay the loan.

loan? lf yes, the financial impact may be stated.

Whether such cases are properly accounted for? (In

case, lender is a Government company, then this

direction is also applicable for statutory auditor of

lender company).

(3)
Whether funds (grants/subsidy etc.) Yes, the funds received for specific

received/receivable for specific schemes from schemes from central/state agencies have

Central/State Government or its agencies were been utilized and accounted as per its

properly accounted for/utilized as per its term and terms and conditions.

conditions? List the cases of deviation.zyxwvutsrqponmlkjihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBA

2)



" A NNEX URE -C"

TO INDEPENDENT AU DITOR'S REPORTzyxwvutsrqponmlkjihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBA

[Annexure referred to in paragraph 3 under "Report on Other Legal and Regulatory

Requirements" section of our report on financial statements for the year ended March 31, 2022 to

the members of Paschim Gujarat V ij Company Li mited]

Paschim Gujar at V ij Company L imited

Repor t under sector specific sub-directions under Section 143 (5) of the Companies A ct, 2013

For The Financial Y ear 2021-2022 (A nnexure C-2)

Sr .

No.
Par ticular s Response/ Remedial Measur es

Adequacy of steps to On acquisition of Government Land, to prevent encroachment

prevent encroachment of firstly wire fencing is provided, till the construction of building

idle land owned by along with compound wall on the said land. In case of any

Company may be encroachment, legal process is being carried out by Company to

examined. In case land of resolve such issue. Below is the list of encr oachment of

Disputed/under li tigation land in PGV CL

is proper ties:

underencroached,

litigation, not put to use or

declared surplus, details

may be provided.

Status

of Required

documents like

Par ti cular s
Details of

Proper ty

Amreli Circle- Possibility

Kodinar Gohel Encroachment,

Sr

No

CompanythezyxwvutsrqponmlkjihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBA

(I)

ni khan, Sur

1 No. 327 paikki-

1

approx. area

3500 sq.mt.

(Non-use)

City Survey

map, Mapni

sheet etc. asked

from Revenue

Department.

Porbandar

Circle- Mangrol

2 Division office

ground Sur No.

7241

Under

Encroachment,

approx area 160

sq. mt.

Under Litigation



circle-zyxwvutsrqponmlkjihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBAV

Under

V Encroachment

Under LitigationPorbandar

Bazar market
3

land, Sur No.

3217, city sur

ward no. 3

approx. area

4071.0 sq. mt.

(Non-use)

(2)

Where land acquisition is Land is acquired from Government Organization only. Land

involved in setting up new acquisition process is carried out observing Government norms.

projects, report whether

settlement of dues done

expeditiously and 111 a

transparent manner in all

cases. The cases of

deviation may please be

detailed.

Whether the Company has Yes, Company has an effective system for recovery of revenue

an effective system for as per contractual terms and revenue is properly accounted for

recovery of revenue as per in the books of accounts in compliance with the applicable

contractual terms and the Accounting Standards.

(3) revenue Is properly

(4)

accounted for in the books

of accounts in compliance

with the applicable

Accounting Standards?

How much cost has been There is no abandoned Project.

incurred on abandoned

projects and out of this

how much cost has been

written off?

<i.rs;
We 3 t

' .zyxwvutsrqponmlkjihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBA
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(5)

Has the company entered In past, efforts were taken to engage franchisee for high loss

into agreements with areas by giving advertisement. However, no agency came

franchise for distribution forward and hence no such agreement has been made.

of electricity in selected

areas and revenue sharing

agreements adequately

protect the financial

(6)

(7)zyxwvutsrqponmlkjihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBA

(8)

interest of the company?

Report on the efficacy of On random verification we have noticed that bills were issued

the system of billing and to the consumers and a collection has been achieved in timely

collection of revenue in manner.

the company.

Whether tamper proof Yes, the company has installed meters for all consumers except

meters have been installed "unmetered agricultural consumers". The meters are installed

for all consumers? If not after accuracy test of energy meter in meter testing laboratory,

then, examine how meter body seals are provided and these energy meters are

accuracy of billing is installed in tamper proof meter box and such meter box is duly

ensured. sealed by the Company.

Whether the Company Yes, the company has recovered and accounted Fuel and Power

recovers and accounts, the Purchase Adjustment cost during the financial year 2021-22.

State Electricity

Regulatory Commission

(SERC) approved Fuel and

Power

Adjustrnen t

(FPPCA)?

Purchase

Cost

(9) Whether the reconciliation Yes, the receivables and payable between PGVCL & fellow

of receivables

payables between

and subsidies / holding companies are reconciled and duly

the confirmed as on 31.03.2022.

generation, distribution

and transmission

companies has been

completed. The reasons

for difference may be

- +#zyxwvutsrqponmlkjihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBAh
ij

a-zyxwvutsrqponmlkjihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBA
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•

examined.

(10) Whether the Company is Not Applicable

supplying power to
\

franchisees, if so, whether

the Company is not

supplying power to

franchisees at below its

average cost of purchase.zyxwvutsrqponmlkjihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBA

(11)

subsidies have been

During the year, following subsidies have been recognized in

the books of accounts based on the allocation given by the

How much tariff roll back

allowed and booked in the

accounts during the year?

Whether the same is being

reimbursed regularly by

the State Government

shortfall if any may be

commented?

Holding Company GUVNL:zyxwvutsrqponmlkjihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBA

Sr . Amount

No
Subsidy Received

(In Lakhs)

1 Agriculture (HP based) 43,444.97

Tariff Compensation2 90,209.31

3 FPPPA Subsidy 2,11,954.41

4 Energy Conservation 20.98

5 Water Works 25834.05

6 Research & Development 36.08

7
Subsidy against Losses

20000.00
Flood, cyclone etc

The claim of the subsidy has been made by GUVNL, holding

company on behalf of all the distribution companies, Theclaim



of subject subsidies is reported and presented in the books of

GUVNL itself and hence we are not able to comment on the

short fall of the subsidy, if any.

For R.S. Patel & Co

Chartered Accountants

ICAl Firm RegistratizyxwvutsrqponmlkjihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBAo 8W.,zyxwvutsrqponmlkjihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBA".,zyxwvutsrqponmlkjihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBA
\ ·

t \zyxwvutsrqponmlkjihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBA
£ix} '}

' ' -
Partner

Membership No. 10 I 998

UDTN: 22101998AVNYXC3690

(JzyxwvutsrqponmlkjihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBAJ

l.in • snoPlace: Rajkot

Date: 2t
11

September, 2022



P ASCHIM GUJARAT VIJ COMP ANY LIMITED

Balance Sheet as at 31st March, 2022

Particulars

(2) CurrentzyxwvutsrqponmlkjihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBAL iabilitie s

(a) Financial Liabilities

(i) Borrowings

(ii) Trade payables

- Due to Micro enterprises and small enterprises

- Due to other than Micro enterprises and small enterprises

(iii) Other Current Financial liabilities

(b) Other current liabilities

(c) Provisions

Total Current Liabilities

Total

ASSETSzyxwvutsrqponmlkjihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBA
(1) Non-Curr ent Assets

(a) Property, Plant and Equipments

(b) Capital work-in-progress

(c) Intangible Assets

(d) Financial Assets

(i) Loans - Non Current

(ii) Other Non Current Financial Assets

(e) Other non-current assets

Total Non-Current Assets

(2) Cur rent Assets

(a) Inventories

(b) Financial Assets

(i) Trade receivables

(ii) Cash and cash equivalents

(iii) Bank Balances other than those mentioned in Cash and Cash Equivalents

(iv) Current Loans

(v) Other current financial assets

(c) Current Tax Assets (net)

(d) Other current assets

(e) Assets classified as held for sale

Total Current Assets

Total

EQUITY AND LI ABI LI TIES

Equity

(a) Equity Share Capital

(b) Other Equity

Deferred Govt. Grants, Subsidies & Contributions

Liabilities

(1) Non-Current Liabilities

(a) Financial Liabilities

(i) Borrowings

(ii) Other Non Current Financial liabilities

(b) Other Non Current Liabilities

(c) Provisions

(d) Deferred tax liabilities (Net)

t

Total Equity

Total Non-Current Liabilities

Note

NozyxwvutsrqponmlkjihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBA

2

3

2

4

5

6

7

8
9
10
11
12

13
14
15

16

17

18

19
20

21

22

23

24
25

26

27

28

( in Lakhs)
As at 31st As at 31st

M ar ch, 2022 March, 2021

1,267,994.83 1,276,523.63
12,989.45 15,845.09

- -

1,185.09 1,507.49
11,356.81 14,868.68

1,214.80 1 209.07

1,294,740.98 1,309,953.96

57,748.87 81,850.61

117,986.94 118,641.52
11,357.67 14,045.72

237.19 172.20
627.21 - 820.17

343,656.49 211,673.02
3,188.72 2,564.25
1,355.59 1,181.51

23.04 11.69

536,181.72 430,960.69

1,830,922.70 1,740,914.65

808,902.54 770,516.29
178,871.86 181,079.34

987,774.40 951,595.63

335,511.52 303,145.77

4,671.70 14,041.66
269,111.84 256,185.81

34.49 34.49
42,457.35 38,813.59
51,093.05 41365.58

367,368.43 350,441.13

1,886.88 2,307.65

- -

2,277.50 1,506.82
78,349.74 63,767.79
38,779.65 36,091.47
18,974.58 32 058.39

140 268.35 135,732.12

1,830,922.70 1,740,914.65

Restated, Refer note no.49

Significant Accounting Policies and Notes to Financial Statements \ l -55zyxwvutsrqponmlkjihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBA

27

(Hardik Chauhan)

Company Secretary

(Kintukumar Malkan)

GM (F&A) & CFO

Place: Rajkot

Date: 27" September, 2022

Rajan B. Shah

Partner (Membership No.101998)

Place: Rajkot

Date: 27" September, 2022

As per our report annexed of even date attached For and on beh~- of the Board of Directors of Paschim Gujarrz11manv Limited

For R.S.Patel & Co. (Jai Praka ·,.,ahare, !AS) (Varun~anwal, !AS)

Chartered Accountants ."-. Chaii 1a .- Managing Director- 1.£1.
Joint Managing Director l L

,r----.._zyxwvutsrqponmlkjihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBAA DIN: 09436715

(H) = Huwe



(inzyxwvutsrqponmlkjihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBALakhs)zyxwvutsrqponmlkjihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBA

(Hardik Chauhan)

Compaay Secretary

©
(Varun Kumar Baranwal, IAS)

Managing Director

DIN: 09381011

Joint Managing Director

sos d.lu uhzyxwvutsrqponmlkjihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBA«

DIN : 07162392

GA
. (Kintukumar Malkan)

GM F& A) & CFO
Place: Rajkot

Date: 27 September, 2022

For and on behalf of the Board of Directors of Paschim Gujarat Vij Company Limited

RajanB. Shah
Partner (Membership No.101998)
Place: Rajkot

Date: 27 September, 2022

PASCHIM GUJARAT VIJCOMPANY LIMITED

Statement of Profit and Loss for the year ended 31st March, 2022

For R.S.Patel & Co.
Chartered Accountants

Firm Registra tion No.

As per our report annexed of even date attached

Particulars
Note For theyear ended For theyear ended

No 31st March, 2022 31st March, 2021

I Revenue from operations 29 2,058,788.08 1,703,245.96

II Other income 30 52,341.73 40,398.58

Ill Total income(1+11) 2,111,129.81 1,743,644.54

IV EXPENSES

Purchase of Power 31 1,793,615.29 1,496,708.97

Employee Benefit Expense 32 101,358.33 80,876.67

Finance Cost 33 10,819.90 13,483.51

Depreciation and amortization expense 2 93,444.40 90,111.08

Other Expenses 34 45,510.26 41,055.16

Total expenses (IV ) 2,044,748.18 1,722,235.39

V Profi t before exceptional itemsand tax (I II -IV) 66,381.63 21,409.15

VI Exceptional items 51 43,008.71 -

VII Profi t before tax (V-VI) 23,372.92 21,409.15

VIII Tax expense: 35

(a) Current tax 3,794.66 3,616.06

(b) Deferred tax 9,918.27 587.84

IX Profi t for theyear (VII -VIII ) 9,659.99 17,205.25

X Other comprehensiveincome(OCI)

(a) Items that will not be reclassified to profit or loss - -

(b) Re-measurement of the defined benefit plans (546.00) (3,573.04)

-tax impact 190.79 1,248.56

Total other comprehensiveincome (355.21) (2,324.48)

XI Total comprehensive incomefor theyear (IX+X) 9,304.78 14,880.77

XI I Earningsper equity share:

Basic (inf ) (Refer Note No. 36) 0.12 0.23

Diluted (in ) 0.12 0.23

See accompanying notes to the Financial Statements 1-55
..



24,101.74zyxwvutsrqponmlkjihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBA12,004.23

(8,332.86) 10,329.79

(127,990.42) (147,002.90)

(174.10) (299.06)

770.68 692.61

35,990.30 32,496.77

(6,751.87) 10,815.82

7,193.54 11,521.22

(4,419.13) (1,596.03)

2,774.41 9,925.19

(87,117.83) (119,205.34)

1,265.14 305.89

(11.35) 297.48

14,115.97 13,012.20

(30.81) (74.72)

6,366.09 1.52

(65,412.79) (105,662.97)

26,873.98 88,819.77

53,481.27 37,243.70

(5,598.44) (3,572.75)

(14,806.48) (16,724.67)

59,950.33 105,766.05

(2,688.05) 10,028.27

14,187.78 4,159.51

11,499.73 14,187.78zyxwvutsrqponmlkjihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBA

( inzyxwvutsrqponmlkjihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBALakhs)

For theyear ended For theyear ended

31st March, 2022 31st March, 2021

23,372.92 21,409.15

'

(546.00) (3,573.04)

93,444.40 90,111.08

(732.09) 419.12

(14,115.97) (13,012.20)

23.35 -

(25,307.79) (23,013.00)

(6,366.09) (1.52)

10,819.90 13,483.51

8,987.44 6,660.86

Cash and cash equivalents at year end

Income tax (paid)/ Refund

Net cash flows from operating activities (A) ,

INVESTIN G ACTIVI TIES

Purchase of property, plant and equipment (including CWIP)

Sale of fixed assets

(Increase)/ Decrease in Assets not in use

Delayed payment charges from consumers

Bank Balances not considered as Cash and Cash Equivalents

Interest received (finance income)

Net cash flowsused in investing activities (B)

FINANCIN G ACTIVI TIES

Proceeds from Issue ofEquity Shares and Share Application Money pending allotment

Deferred Govt. Grants, Subsidy & Consumer Contributions

ProceedszyxwvutsrqponmlkjihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBAI (Repayment) from borrowing (net)

Interest & financial charges

Net cash flows from/(used in) financing activities (C)

Net increasein cash and cash equivalents (A+B+C)

Cash and cash equivalents at the beginning of the year

Parti culars
I

PASCHIM GUJARAT VIJ COMPANY LI MITE D
Statement of Cash Flow for theyear ended 31st March, 2022

CASH FLOW FROM OPERATING ACTIV ITI ES

Net Profit before taxzyxwvutsrqponmlkjihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBA
Adjustmentsto reconcil e profit before tax to net cash.flogs,

Re-measurement of the defined benefit plans

Depreciation and amortization

Loss/(Gain) on sale of PPE (net)

Delayed payment charges from consumers

OtherLosses & Write Offs

Deferred Income
(Capital Grant & ConsumerContribution Written Back)

Interest income

Finance cost

Provision forDoubtful receivables

Working capitaladjustments,
(Increase)/Decreasein Current Assets:

Inventories

Trade receivables

Other financials assets

Other Non financial assets

Increase/ (Decrease) in Current Liabili ties:

Trade Payables

Other Financial Liabilities

Other Non Financial Liabilities & Provisions
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PASCHIM GUJARAT VIJ COMPANY LIMITED

Statement of Cash Flow for the year ended 31st March, 2022zyxwvutsrqponmlkjihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBA
( in Lakhs)

~, Boaffl ofrnre~<oB of r.~him Goj®Y Llm,.,d

are, IAS)' (Varun Kumar Baranwal, IAS)

Managing Director

DIN: 07162392 DIN: 09381011

24$.-.
JointzyxwvutsrqponmlkjihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBAManaging Director

»is l]
_{id»

(Kintukumar Malkan) (Hardik Chauhan)

GM F&A) & CFO Company Secretary

Place: Rajkot

Date: 27" September, 2022zyxwvutsrqponmlkjihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBA

l...... '•o,cc••
Partner (Membership No.1019 8)
Place: Rajkot
Date: 27" September, 2022

For R.S.Patel & Co.
Chartered Accountants

Firm Registr ation No. 107758W

As per our report annexed of even date attach For and on behalf

Notes:

1 Cash & BankBalances consists of thefollowing:
For theyear ended For theyear ended

31st March, 2022 31st March, 2021

Cash & Cash Equivalents

a. Balances with Banks 7,738.84 10,734.03

b. Cash on hand 1,051.50 792.91

c. Others '
2,709.39 2,660.84

Closing Cash & Cash Equivalents 11,499.73 14,187.78

2 Changein liabili ty arising from financing activities on Account of Non-Curr ent and Current Borr owings.

Borro wings
For theyear ended For theyear ended

31st March, 2022 31st March, 2021

Opening Balanceof Financing Activities 16,349.30 19,922.05

Changes from financing cash flow (5,598.44) (3,572.75)

The effect of changes in foreign exchange rates
. .

Other changes (4,192.27) .

Closing Balanceof Financing Activities 6,558.59 16,349.30

3
The above Cash Flow Statement has been prepared under the 'Indirect Method' as set out in the Indian Accounting Standard (Ind AS)zyxwvutsrqponmlkjihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBA7 "Cash

Flow Statement" prescribed under the Companies (Accounting Standards) Rules, 2015.zyxwvutsrqponmlkjihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBA

4 Previous year figures have been regrouped/rearranged wherever necessary.

5 Restated, Refer note no.49
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PASCHIM GUJARAT VIJ COMPANY LIMITED

Statement of Changes in Equity for the year ended on 31st March, 2022

(a) Equity Share CapitalzyxwvutsrqponmlkjihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBA(in Lakhs)zyxwvutsrqponmlkjihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBA
Particulars Amount

A Balance as at 1st April, 2020 734,332.46
B Changes in equity share capital during the year due to prior period errors -

C Restated Balance asat 1st Apri l 2020 (A+B) 734,332.46
D Changes in equity share capital during the year 36,183.83

E Balance asat 31st March 2021 (C+D) 770,516.29
F Changes in equity share capital during the year due to prior period errors -

G Restated Balance as at 31st March 2021 (E+F) 770,516.29

H Changes in equity share capital during the year 38,386.25

I Balance as at 31st March, 2022 (G+H) 808,902.54

(b) Other EquityzyxwvutsrqponmlkjihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBA( in Lakhs)

Share Reservesand Surplus

Particulars
Application

Retained Securities Total
Money Pending

Earnings Premium
Allotment

Balance asat 31st March, 2020 - (57,717.30) 171,507.27 113,789.97

Prior period adjustments Ind AS 8 (Refer Note No 49) (227.34) (227.34)

Balance as at 1st April, 2020 (Restated) (57,944.63) 113,562.63

Profit for the year - 17,205.25 - 17,205.25

Other comprehensive income for the year (net of Tax) - (2,324.48) - (2,324.48)

Addition during the year 88,819.77 - 18,091.92 106,911.69

Shares allotted during the year (54,275.75) - - (54,275.75)

Total Comprehensive Income for the year 34,544.02 14,880.77 18,091.92 67,516.71

Balance as at 31st March, 2021 34,544.02 (43,063.86) 189,599.18 181,079.34

Profit for the year - 9,659.99 - 9,659.99

Other comprehensive income for the year (net of Tax) - (355.20) - (355.20)

Addition during the year 26,873.98 - 23,031.76 49,905.73

Shares allotted during the year (61,418.00) - - (61,418.00)

Total Comprehensive Income for the year (34,544.02) 9,304.79 23,031.76 (2,207.48)

Balance as at 31st March, 2022 - (33,759.08) 212,630.94 178,871.86

As per our report annexed of even date attached For and on b:~alf of the Board of Directors of

Paschirn Guja ;3.t Vij Company Limited ~

(Jai Pmkash>\L,., IAS) (Va= =" Ba,=wal, !AS)

For R.S.Patel & Co.

Chartered Accountants

Firm Registration No. 107758W

Rajan B. Shah

Partner (Membership No.101998)

Place: Rajkot

Date: 27" September, 2022

Chaurnan

DIN: 07162392

I-
(Kintukurnar Malkan)

GM (F&A) & CFO

Place: Rajkot

Date: 27" September, 2022

Managing Director

DIN: 09381011

(Hardik Chauhan)

Company SecretaryzyxwvutsrqponmlkjihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBA

3 1

4
Joint Managing Director

DIN: 09436715



0zyxwvutsrqponmlkjihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBA

PASCHIM GUJARAT VIJ COMPANY LI MITED

NOTES TO THE FINANCIAL STATEMENTSzyxwvutsrqponmlkjihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBA

1 Corporate information and Significant Accounting Policies

A Corporate information

Paschim Gujarat Vij Company Limited ('PGVCL' or 'the Company') is a public limited company domiciled and incorporated

in India having its registered office at Off. Nana Mava Main Road, Laxmi Nagar, Rajkot - 360 004. The Company is mainly

engaged in distribution of power. The Principal places of business are located in Gujarat, India.

Pursuant to the enactment of the Electricity Act, 2003 and the Gujarat Electricity Industry (Reorganization and Regulation)

Act, 2003, GoG has issued various notifications, resolutions and Transfer Schemes for vesting of the assets, liabilities,

proceedings and personnel from erstwhile GEB to the GoG and then to revest the same into initially six companies i.e. one

Generation Company, one Transmission Company and four Distribution Companies (Thereinafter referred to as Successor

companies). Paschim Gujarat Vij Company Limited is one of these Companies, registered under the provisions of Companies

Act, 1956. (Herein after referred to as Successor Company.)

On reorganization of GEB by the Government of Gujarat, the shares issued to and allotted in the name of GEB were

transmitted w.e.f 1st April, 2005, by operation of law, in the name of Gujarat Urja Vikas Nigam Limited (GUVNL), a company

promoted by Government of Gujarat to carry out the residual functions of erstwhile GEB.

Consequent on such transmission and transfer of shares to GUVNL and its nominees, the entire share capital of the Company

is held by GUVNL and the Company has become the wholly owned subsidiary of GUVNL, a Government Company within

the meaning of the Companies Act, 2013 (Herein after referred to as 'the Act').

GoG issued notification No. : GHU-2006-91-GUV-1106-590-K dated 3rd October, 2006 notifying the final opening balance

sheet of the Company as on 01/04/2005 containing the value of the assets and liabilities of the distribution activities which

stand transferred from erstwhile GEB to the Company as specified in Annexure-F appended to the notification.

B Recent Accounting Pronouncements:

The Ministry of Corporate Affairs has vide notification dated 23 March 2022 notified Companies (Indian Accounting

Standards) Amendment Rules, 2022 which amends certain accounting standards, and are effective 1 April 2022. The Company

is in the process of evaluating the impact of these amendments.

(A) Ind AS 16 I Property, plant and equipment - The amendment clarifies that excess of net sale proceeds of items produced

over the cost of testing, if any, shall not be recognized in the profit or loss but deducted from directly attributable costs

considered as part of cost of an item of property, plant and equipment. The effective date for adoption of this amendment is

annual periods beginning on or after 1st April, 2022.

(B) Ind AS 37 I Provisions, contingent liabilities and contingent assets - The amendment specifies that the 'cost of fulfilling' a

contract comprises the 'costs that relate directly to the contract'. Costs that relate directly to a contract can either be

incremental costs of fulfilling that contract (examples would be direct labour, materials) or an allocation of other costs that

relate directly to fulfilling contracts (an example would be the allocation of the depreciation charge for an item of property,

plant and equipment used in fulfilling the contract). The effective date for adoption of this amendment is annual periods

beginning on or after 1st April, 2022, although early adoption is permitted.

(C) Ind AS 103 I Business combinations - The amendment adds a new exception in Ind AS 103 for liabilities and contingent

liabilities.

(D) Ind AS 109 I Financial instruments - The amendment clarifies which fees an entity includes when it applies the '10%' test

in assessing whether to derecognise a financial liability. An entity includes only fees paid or received between the entity (the

borrower) and the lender, including fees paid or received by either the entity or the lender on the other's behalf.zyxwvutsrqponmlkjihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBA

32



PASCHIM GUJARAT VIJ COMPANY LI MITED

NOTES TO THE FINANCIAL STATEMENTS

C Significant Accounting Policies

1 Statement of CompliancezyxwvutsrqponmlkjihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBA

The Financial Statements of the Company which comprise the Balance Sheet, the Statement of Profit and Loss, the Statement

of Cash Flows and the Statement of Changes in Equity , and a summary of the significant accounting policies and other

explanatory information (together hereinafter referred to as "Financial Statements"), comply in all material aspects with

Indian Accounting Standards ("Ind AS"), under Section 133 of the Act read together with the Companies (Indian Accounting

Standards) Rules, 2015 as amended except in so far as the said provisions are inconsistent with the provisions of the Electricity

Act, 2003.

2 Basisof measurement

These financial statements are prepared in accordance with Ind ASs, under the historical cost convention on the accrual basis

except for certain assets and liabilities which are measured at fair value/amortized cost/net present value at the end of each

reporting period; as explained in the accounting policies below. These accounting policies have been applied consistently over

all periods presented in these financials statements.

Historical cost is genera lly based on the fair value of the consideration given in exchange for goods and services.

As the operating cycle cannot be identified in normal course due to the special nature of industry, the same has been assumed

to have duration of 12 months. Accordingly, all assets and liabilities have been classified as current or non-current as per the

Company's operating cycle and other criteria set out in Ind AS-1 'Presentation of Financial Statements' and Schedule III to the

Companies Act, 2013.

The Financial Statements are presented in Indian Rupees and all values are rounded off to the nearest two decimal lakhs

except otherwise stated.

Claim of supplier/contractor for price variation are accounted for on its acceptance.

3 Fair Value measurement
Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between

market participants at the measurement date. The fair value measurement is based on the presumption that the transaction to

sell the asset or transfer the liability takes place either:

- In the principal market for the asset or liability , or

- In the absence of a principal market, in the most advantageous market for the asset or liabilityzyxwvutsrqponmlkjihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBA
All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorised within the tair

value hierarchy, described as follows, based on the lowest level input that is signif icant to the fair value measurement as a

whole:

Level 1- Quoted (unadjusted) market prices in active markets for identical assets or liabilities

Level 2- Valuation techniques for which the lowest level input that is significant to the fair value measurement is directly or

indirectly observable

Level 3 - Valuation techniques for which the lowest level input that is significant to the fair value measurement is

unobservable.

4 Property , Plant & Equipment

Property , Plant & Equipment (PPE) comprises of Tangible assets. PPE are stated at cost, net of tax/duty credit availed, if any,

after reducing accumulated depreciation and accumulated impairment losses, if any; until the date of the Balance Sheet. The

cost of PPE comprises of its purchase price or its construction cost (net of applicable tax credit, if any), any cost directly

attributable to bring the asset into the location and condition necessary for it to be capable of operating in the manner

intended by the management and decommissioning costs. Direct costs are capitalized until the asset is ready for use and

includes borrowing cost capitalised in accordance with the Company's accounting policy.

Transition to Ind AS:
On transition to Ind AS, the Company had elected to continue with the carrying value of all of its property , plant and

equipment recognised as at 1 April 2015, measured as per the previous GAAP , and use the "carrying value" as the deemed

cost of such property , plant and equipment.zyxwvutsrqponmlkjihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBA
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PASCHI M GUJARAT VIJ COMPANY LI M IT ED

NOTES T O TH E FINANCIAL STATEM ENT SzyxwvutsrqponmlkjihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBA

Capital work -in - progress includes the cost incurred on PPE that are not yet ready for the intended use and is capitalized

whenever ready for use. All directly attributable expenditures are allocated to the projects on pro rata basis to the accretion

made to respective projects. However, directly attributable expenditure of Corporate Office and field offices are allocated to

Capital work - in - progress at the predetermined rate having regard to amount of directly attributable expenditure incurred

during the year.

Land and Buildings held for use in the supply of goods or services, or for administrative purposes, are stated in the Balance

Sheet at cost less accumulated depreciation and impairment losses, if any. Freehold land is not depreciated.

Capital Spares which can be used only in connection with an item of tangible assets and whose use is not of regular nature are

capitalized at cost, as property plant and equipment and depreciated over the residual useful life of the plant.

Subsequent cost are included in the asset's carrying amount or recognised as_ a separate asset, as appropriate, only when it is

probable that future economic benefits associated with the item will flow to the Company and the cost of the item can be

measured reliably. Subsequent costs relating to day to day servicing of the item are not recognised in the carrying amount of

an item of property, plant and equipment; rather, these costs are recognised in profit or loss as and when incurred.

Property Plant & Equipments also includes service equipments, at the time of initial recognition the Company classifies these

items as inventory. Subsequently these items are classified either in Property, Plant and Equipment through Capital Work in

Progress or capitalised as service equipment.

The cost of a self-constructed item of property, plant and equipment comprises the cost of materials and direct labor, any

other costs directly attributable to bringing the item to working condition for its intended use, and estimated costs of

dismantling and removing the item and restoring the site on which it is located. PPE are stated at cost, net of tax/duty credit

availed, if any, after reducing accumulated depreciation until the date of the Balance Sheet. Directly attributable costs are

capitalised until the asset is ready for use in accordance with the Company's accounting policy of capitalisation.

An item of PPE is de-recognised upon disposal or when no future economic benefits are expected to arise from the continued

use of the PPE. Any gain or loss arising on the disposal or retirement of an item of PPE is determined as the difference

between the sales proceeds and the carrying amount of the PPE and is recognised in the Statement of Profit and Loss.

Depreciation

Depreciatior, of these PPE commences when the assets are available for intended use.

The Company, being engaged in electricity business, is covered under the Electricity Act, 2003 and provisions of the Electricity

Act supersede the provisions of the Companies Act, 2013. Accordingly, the Company charges depreciation on straight line

method at the depreciation rates, the methodology and the residual value as prescribed in GERC (MYT) Regulations, 2016.

The depreciation for the first 12 years is charged at the rate of depreciation indicated in GERC (MYT) regulation, 2016 and

after completion of 12 years from date of commercial operation the remaining depreciation value is spread over the balance

useful life of the assets.

The useful lives have been determined based on technical evaluation done by the management's expert which are different

than those specified by GERC, in order to reflect the actual usage of the assets.

The rates/range of depreciation of property, plant and equipment are as follows:

Asset Description

Leasehold Land

Buildings

Hydraulic Works

Other Civil Works

Plant & Machinery

Lines & Cable Net-Work

Vehicles

Furniture-FixzyxwvutsrqponmlkjihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBA& Elect-Light & Fan Installations

Office Equipment's

Computers

Software

Upto 3.34%

3.34%

5.28%

3.34%

5.28%

Up to 5.28%

9.50%

6.33%

6.33%

15%

30%

Rates/Range



PASCHI M GUJARA T VI J COM PANY LI M IT ED

NOT ES TO THE FINANCIAL STA T EM ENT SzyxwvutsrqponmlkjihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBA

Depreciation on additions/deletions to PPE during the year is provided for on a pro-rata basis with reference to the date of

additions/deletions, except low value items not exceeding 5000/- which are fully depreciated at the time of addition.

Depreciation on subsequent expenditure on PPE arising on account of capital improvement or other factors is provided for

prospectively over the remaining useful life.

The estimated useful lives, residual values and amortisation method are reviewed on an annual basis and if necessary,

changes in estimates are accounted for prospectively.

5 Intangible Assets

Intangible Assets with finite useful life are recognized only if it is probable that future economic benefits that are attributable

to the assets will flow to the enterprise and the cost of assets can be measured reliably. The Intangible Assets are recorded at

cost and are carried at cost less accumulated amortization and accumulated impairment losses, if any.

The company amortizes computer software on straight line method as per the methodology in accordance with GERC (MY T)

regulations, 2016.

The estimated useful lives, residual values and amortisation method are reviewed on an annual basis and if necessary,

changes in estimates are accounted for prospectively.

An Intangible Asset is derecognized on disposal, or when no future economic benefits are expected from its use or disposal.

Gains or losses arising from derecognition of an intangible asset, measured as the difference between net disposal proceeds

and carrying amount of the asset, are recognized in the Statement of Profit and Loss when the asset is derecognized.zyxwvutsrqponmlkjihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBA

6 Impairment of tangible & intangible assets

The company reviews at each reporting period whether there is any indication that an asset may be impaired. If any such

indication exists, the company estimates the recoverable amount of the asset. If such recoverable amount of the asset or the

recoverable amount of the cash generating unit to which the asset belongs is less than its carrying amount, the carrying

amount is reduced to its recoverable amount. The reduction is treated as an impairment loss and is recognized in the

Statement of Profit & Loss. If at the reporting period, there is an indication that there is change in the previously assessed

impairment loss, the recoverable amount is reassessed and the asset is reflected at the recoverable amount.

7 Non-curr ent assetsheld for sale

The Company classifies non-current assets as held for sale if their carrying amounts will be recovered principally through a

sale rather than through continuing use of the assets and actions required to complete such sale indicate that it is unlikely that

significant changes to the plan to sell will be made or that the decision to sell will be withdrawn. Also, such assets are

classified as held for sale only if the management expects to complete the sale within one year from the date of classification.

Non-current assets or disposal groups classified as held for sale are measured at the lower of carrying amount and fair value

less costs to sell. Non-current assets classified as held for sale are presented separately from the other assets in the balance

sheet.

Property , plant and equipment are not depreciated or amortized once classified as held for sale.

8 Government Grant

Governm ent grants (including subsidies) are not recognized until there is reasonable assurance that it wil l be received and the

Company will comply with the conditions associated with the grant.

Grants that compensate the Company for the cost of an asset and contributions by consumers towards items of property, plant

and equipment, which require an obligation to provide grid connectivity to the consumers are initially set up as deferred

income and recognized in profit or loss on a systematic basis over the period and in proportions of depreciation expense of

those assets. Grants that compensate the Company for expenses incurred are recognized over the period in which the related

costs are incurred and are shown separately.
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PASCHI M GUJARAT VIJ COM PANY LI M IT ED

NOTES TO THE FINANCIAL STA TEM ENTSzyxwvutsrqponmlkjihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBA
9 InventorieszyxwvutsrqponmlkjihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBA

(i) The inventories of the Company have been valued on following basis:

(a) Stores and Spares-At Cost ( Weighted Average Method) or Net Realisable Value, whichever is lower.

(b) Scrap - At estimated Net Realizable Value ( Net Realizable Value is the estimated selling price in the ordinary course of

business, less the estimated costs of completion and selling expenses.)

(ii) Inventory consists of stock of items which are used interchangeably for capital expenditure or for regular repairs and

maintenance purposes. Since ultimate use of such stock items are indeterminate at the initial recognition, the Company

classifies such items as inventory. These items are classified subsequently either in Property , Plant and Equipment through

Capital Work in Progress/ as service equipment or expense in the Statement of Profit and Loss as and when it is so used.

10 Revenue Recognition

Revenue is recognized upon transfer of control of promised products or services to customers in an amount that reflects the

consideration we expect to receive in exchange for those products or services.

Revenue is measured at the transaction price of the considera tion received or receivable and represents amounts receivable for

goods and services provided in the normal course of business based on the consideration specified in a contract with a

customer and excludes amounts collected on behalf of third parties.

Contract assets are recognized when there is right to consideration in exchange for goods or services that are transferred to a

customer and when that right is condi tioned on something other than the passage of time. Contract assets are classified as

unbilled receivables (only act of invoicing is pending) as per contractual terms.. Unearned and deferred revenue ("contract

liability") is recognised when there are billings in excess of revenues.

Revenue fr om power r elated business:

Revenue fr om sale of power :

Revenue from sale of power (including Deviation Settlement Mechanism -Unscheduled Interchange) is recognised on accrual

basis for energy supplied in accordance with the tariff orders awarded by Gujarat Electricity Regulatory Commission (GERC)

as applicable.

Surplus power, sold to GUVNL is accounted on the basis of credit notes/Invoices received from GUVNL.

Revenue from sale of services is recognized on the accrual basis in the accounting period in which the services are rendered.

Other Operating Revenue:

Revenue subsidies as allocated by GUVNL (Holding Company) are accounted on accrual basis and credited to Profit & Loss

account.

Bills raised for theft of energy on consumer are recognized in full as soon as assessment order is received from the competent

authority of the Company.

Recoveries from theft of power/ malpractices, wheeling charges recoveries are recognized on accrual basis.

Miscellaneous charges from consumers are recognized on acceptance basis except when ultimate realization of such income is

certain.

Income from Supervision charges on execution of work is accounted on the basis of completion of work.

Other Income:

Amount in respect of unclaimed / undisputed Security Deposit, Earnest Money Deposit, Deposit of Temporary Consumers

and Miscellaneous Deposit of suppliers and contractors which is pending for more than three years and which, in the opinion

of management is not payable, is considered as income.

Income from sale of scrap are accounted for on the basis of actual realization.

Discount received is considered as a financing transaction and hence the same is recognised as other income.

Interest on investment is booked on a time proportion basis taking into account the amounts invested and the rate of interest.
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NOTES TO TH E FINANCIAL STAT EM ENT SzyxwvutsrqponmlkjihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBA

Claims lodged with the Insurance Company in respect of risks covered are accounted for as and when the claim is received.

Dividend income from investments is recognised when the shareholder's right to receive the payment has been established.

Interest income from a financial asset is recognised when it is probable that the economic benefits will flow to the Company

and the amount of income can be measured reliably. Interest income is accrued on time basis, by reference to the principal

outstanding and at the effective interest rate applicable.

Income in respect of delayed payment charges (except for cases where suits are filed in the court) is accounted on the basis of

actual realization of late payment against outstanding energy bills and disclosed as Other Income.

Other Incomes (other than above) are recognized on accrual basis except when ultimate realization of such income is

uncertain.

11 Leases

The Company assesses at contract inception whether a contract is, or contains, a lease. That is, if the contract conveys the right

to control the use of an identified asset for a period of time in exchange for consideration.

A LeasesasLessee (Assetstaken on lease)

The Company applies a single recogni tion and measurement approach for all leases, except for short-term leases and leases of

low-value assets. The Company recognises lease liabilities to make lease payments and right-of-use assets representing the

right to use the underlying assets.

(i) Lease Liabili ties:

At the commencement date of the lease, the Company recognises lease liabilities measured at the present value of lease

payments to be made over the lease term. The lease payments include fixed payments (including in substance fixed payments)

less any lease incentives receivable, variable lease payments that depend on an index or a rate, and amounts expected to be

paid under residual value guarantees. The lease payments also include the exercise price of a purchase option reasonably

certain to be exercised by the Company and payments of penalties for terminating a lease, if the lease term reflects the

Company exercising the option to terminate. The variable lease payments that do not depend on an index or a rate are

recognised as expense in the period on which the event or condition that triggers the payment occurs.

In calculating the present value of lease payments, the Company uses the incremental borrowing rate at the lease

commencement date if the interest rate implicit in the lease is not readily determinable. After the commencement date, the

amount of lease liabilities is increased to reflect the accretion of interest and reduced for the lease payments made.

The Company accounts for each lease component within the contract as a lease separately from non-lease components of the

contract and allocates the consideration in the contract to each lease component on the basis of the relative stand-alone price

of the lease component and the aggregate stand-alone price of the non-lease components, except for leases where the company

has elected to use practical expedient not to separate non-lease payments from the calculation of the lease liability and ROU

asset where the entire consideration is treated as lease component.

(ii) Right-of-use Assets:

The Company recognises right-of-use (ROU) assets at the commencement date of the lease (i.e., the date the underlying asset

is available for use). Right-of-use assets are measured at cost, less any accumulated depreciation and impairment losses, and

adjusted for any remeasurement of lease liabilities. The cost of right-of-use assets includes the amount of lease liabilities

recognised, initial direct costs incurred, and lease payments made at or before the commencement date less any !ease

incentives received. Unless the Company is reasonably certain to obtain ownership of the leased asset at the end of the lease

term, the recognised right-of-use assets are depreciated at the rate of depreciation indicated in GERC (MY T) regulation, 2016

for 1st 12 years and after completion of 12 years from date of commercial opera tion the remaining depreciation value is

spread over the balance useful life of the assets on a straight-line basis over the shorter of its estimated useful life and the lease

term. Right-of use assets are subject to impairment. If ownership of the leased asset transfers to the Company at the end of the

lease term or the cost reflects the exercise of a purchase o tion de. reciation is calculated using the estimated useful life of the

asset.
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Modifications to a lease agreement beyond the original terms and conditions are generally accounted for as a re-measurement

of the lease liability with a corresponding adjustment to the ROU asset. Any gain or loss on modification is recognized in the

Statement of Profit and Loss. However, the modifications that increase the scope of the lease by adding the right to use one or

more underlying assets at a price commensurate with the stand-alone selling price are accounted for as a separate new lease.

In case of lease modifications, discounting rates used for measurement of lease liability and ROU assets is also suitably

adjusted.

(iii) Short -term leasesand leasesof low-value assets:

The Company applies the short-term lease recognition exemption to its short-term leases of Property, Plant and Equipment

(i.e., those leases that have a lease term of 12 months or less from the commencement date and do not contain a purchase

option). It also applies the lease of low-value assets recognition exemption to leases that are considered of low value. Lease

payments on short-term leases and leases of low-value assets are recognised as expense on a straight-line basis over the lease

term or another systematic basis if that basis is more representative of the pattern of the lessee's benefit.

B LeasesasLessor (Assetsgiven on lease)

When the company acts as lessor, it determines at the commencement of the lease whether it is a finance lease or an operating

lease. Rental income from operating lease is recognised on a straight-line basis over the term of the relevant lease except

where another systematic basis is more representative of the time pattern of the benefit derived from the asset given on lease.

12 Employee Benefits

Employee benefits include salaries, wages, contribution to provident fund, gratuity, leave encashment, compensated absences

and retirement benefits.

Shor t-term employee benefits.

Short-term employee benefits expected to be paid in exchange for the services rendered by employees are recognized

undiscounted during the period employee renders services. These benefits include remuneration, bonus, incentives, etc.,

Long-term employeebenefits.

Defined contribution plans

Retirement benefit plans in the form of provident fund, pension fund and superannuation schemes are charged as an expense

on an accrual basis when employees have rendered the service.

Defined benefit plans

For defined retirement benefit plans, the cost of providing benefits is determined using the projected unit credit method, with

actuarial valuations being carried out at the end of each reporting period. Remeasurement, comprising actuarial gains and

losses and the effect of the changes to the asset ceiling (if applicable), is reflected immediately in the balance sheet with a

charge or credit recognised in other comprehensive income in the period in which they occur and consequently recognised in

retained earnings and is not reclassified to profit or loss.

The retirement benefit obligation recognised in the balance sheet represents the actual deficit or surplus in the Company's

defined benefit plans. Any surplus resulting from this calculation is limited to the present value of any economic benefits

available in the form of reductions in future contributions to the plans.

Other long term employee benefits

Other long term employee benefit comprises of leave encashment. The leave benefits are recognized based on the present

value of defined obligation which is computed using the projected unit credit method, with actuarial valuations being carried

out at the end of each annual reporting period. These are accounted either as current employee cost or included in cost of

assets as permitted.
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13 Taxeson IncomezyxwvutsrqponmlkjihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBA

Income tax expense represents the sum of the current tax expense and deierred tax.

Curr ent tax

The tax currently payable is based on taxable profit for the year. Taxable profit differs from 'profit before tax' as reported in

the statement of profit and Joss because of items of income or expense that are taxable or deductible in other years and items

that are never taxable or deductible. The Company's current tax is calculated using tax rates that have been enacted or

substantively enacted by the end of the reporting period.

Defer red tax

Deferred tax is recognized on temporary differences between the carrying amounts of assets and liabilities in the financial

statements and the corresponding tax bases used in the computation of taxable profit. Deferred tax liabilities are generally

recognized for all taxable temporary differences. Deferred tax assets are generally recognized for all deductible temporary

differences to the extent that it is probable that taxable profits will be available against which those deductible temporary

differences can be utilized.

The carrying amount of deferred tax assets is reviewed at the end of each reporting period and reduced to the extent that it is

no longer probable that sufficient taxable profits will be available to allow all or part of the deferred tax asset to be utilised.

Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in the period in which the liability is

settled or the asset realized, based on tax rates (and tax laws) that have been enacted or substantively enacted by the end of

the reporting period.

The measurement of deferred tax liabilities and assets reflects the tax consequences that would follow from the manner in

which the Company expects, at the end of the reporting period, to recover or settle the carrying amount of its assets and

liabilities.

Minimum Alternate Tax (MAT) credit is recognised as an asset only when and to the extent there is convincing evidence that

the company will pay normal income tax during the specified period. Such asset is reviewed at each Balance Sheet date and

the carrying amount of the MAT credit asset is written down to the extent there is no longer a convincing evidence to the

effect that the company will pay normal income tax during the specified period.

Curr ent and deferr ed tax for the year

Current and deferred tax are recognized in Statement of profit or Joss, except when they relate to items that are recognized in

other comprehensive income or directly in equity, in which case, the current and deferred tax are also recognized in other

comprehensive income or directly in equity respectively.

14 Borr owing Costs

Borrowing Cost specifically identified to the acquisition or construction of qualifying assets is capitalized as part of such

assets. A qualifying asset is one that necessarily takes substantial period of time to get ready for intended use. Al l other

borrowing costs are charged to the Statement of Profit and Loss.

Income earned on the temporary investment of specific borrowings per.ding their expenditure on qualifying assets is

deducted from the borrowing costs eligible for capitalisation.

15 Provisions, Contingent Liabili ties and Contingent Assets

Provisions are recognizedzyxwvutsrqponmlkjihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBAwhen the Company has a present obligation (legal or constructive) as a result of a past event, it is

probable that the Company will be required to settle the obligation, and a reliable estimate can be made of the amount of the

obligation.zyxwvutsrqponmlkjihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBA
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The amount recognized as a provision is the best estimate of the consideration required to settle the present obligation at the

end of the reporting period, taking into account the risks and uncertainties surrounding the obligation. When a provision is

measured using the cash flows estimated to settle the present obligation, its carrying amount is the present value of those cash

flows (when the effect of the time value of money is material).The discount rate used to determine the present value is a pre-

tax rate that reflects current market assessments of the time value of money and the risks specific to the liability.

Contingent liabilities are disclosed in the financial statements by way of notes to accounts, unless possibility of an outflow of

resources embodying economic benefit is remote.

Contingent assets are not recognized but disclosed in the financial statements when an inflow of economic benefits is

probable.

16 Material pr ior period errors

Material prior period errors are corrected retrospectively by restating the comparative amounts for the prior periods

presented in which the error occurred. If the error occurred before the earliest period presented, the opening balances of

assets, liabilities and equity for the earliest period presented, are restated.

17 Earningsper share

Basic earnings per share is computed by dividing the profit / (loss) by the weighted average number of equity shares

outstanding during the year.

Diluted earnings per share is computed by adjusting the figures used in the determination of basic EPS to take into account:

- After tax effect of interest and other financing costs associated with dilutive potential equity shares.

- The weighted average number of additional equity shares that would have been outstanding assuming the conversion of all

dilutive potential equity shares.

18 Segment Report ing

In accordance with Ind AS 108, the operating segments used to present segment information are identified on the basis of

internal reports used by the Company's Management to allocate resources to the segments and assess their performance. The

Board of Directors is collectively the Company's "Chief Operating Decision Maker" or "CODM" within the meaning of Ind AS

108.

19 EventsOccurring After The Report ing Period

Material adjusting events (that provides evidence of condition that existed at the end of reporting period) cccurring after the

end of reporting period are recognized in the financial statements. Non adjusting events (that are indicative of conditions

that arose subsequent to the end of reporting period) occurring after the end of reporting period that represents material

change and commitment affecting the financial position are disclosed in the financial statements.

20 Financial instruments

Financial assets and financial liabilities are recognized when Company becomes a party to the contractual provisions of the

instruments.

Initial recognition and measurement:
Financial assets and financial liabilities are initially measured at fair value, except when the effect is immaterial. Transaction

costs that are directly attributable to the acquisition or issue of financial assets and financial liabilities (other than financial

assets and financial liabilities at fair value through profit or Joss) are added to or deducted from the fair value of the financial

assets or financial liabilities, as appropriate, on initial recognition. Transaction costs directly attributable to the acquisition of

financial assets or financial liabilities at fair value through profit or loss are recognized immediately in the Statement of profit

and loss.
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Subsequent measurement of Financial assets:

(i) Financial assets at amorti zed cost

Financial assets are subsequently measured at amortized cost using the effective interest method, except when the effect of

applying it is immaterial, if these financial assets are held within a business whose objective is to hold these assets in order to

collect contractual cash flows and the contractual terms of the financial asset give rise on specified dates to cash flows that are

solely payments of principal and interest on the principal amount outstanding.

(ii) Financial assetsat fair value through other comprehensive income

Financial assets (including investments) are subsequently measured at fair value through other comprehensive income if these

financial assets are held within a business whose objective is achieved by both collecting contractual cash flows and selling

financial assets and the. contractual terms of the financial asset give rise on specified dates to cash flows that are solely

payments of principal and interest on the principal amount outstanding.

The Company has made an irrevocable election to present in other comprehensive income subsequent changes in the fair

value of equity investments not held for trading.

(iii) Financial assetsat fair value through profit or loss

Financial assets (including investments) are subsequently measured at fair value through profit or loss unless it is measured at

amortized cost or at fair value through ether comprehensive income on initial recognition.

Derecognition of Financial assets

The company derecognizes a financial asset when the contractual rights to the cash flows from the financial asset expire or it

transfers the financial asset and the transfer qualifies for de-recognition under Ind AS 109.

Cash and cash equivalents

The company considers all highly liquid financial instruments, which are readily convertible into known amounts of cash that

are subject to an insignificant risk of change in value and having original maturities of three months or less from the date of

purchase, to be cash equivalents. Cash and cash equivalents consist of balances with banks which are unrestricted for

withdrawal and usage.

For the purpose of presentation in the statement of cash flows, cash and cash equivalents includes cash on hand, deposits held

at call with financial institutions, other short-term, highly liquid investments with original maturities of three months or less

that are readily convertible to known amounts of cash and which are subject to an insignificant risk of changes in value, and

bankoverdrafts. Bank overdrafts are shown within borrowings in current liabilities in the balance sheet.

Trade receivables

Trade receivables are carried at original invoice amount less any expected credit loss. Provisions are made where there is

evidence of a risk of non-payment, taking into account ageing, previous experience and general economic conditions. When a

trade receivable is determined to be uncollectable it is written off, firstly against any provision available and then to the

Statement of Profit and Loss.

Impairment of Financial assets

The Company assesses at each balance sheet date whether a financial asset or a group of financial assets is impaired. Ind AS

109 requires expected credit losses to be measured through a loss allowance. The Company recognizes lifetime expected losses

for all contract assets and all trade receivables that do not constitute a financing transaction. For all other financial assets,

expected credit losses are measured al an amount equal to 12 month expected credit losses or at an amount equal to lifetime

expected losses, if the credit risk on the financial asset has increased significantly since initial recognition.

Further for the purpose of measuring lifetime expected credit loss allowance for trade receivables, the Company has used a

practical expedient as permitted under Ind AS 109 i.e expected credit loss allowance as computed based on historical credit

loss experience.
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Financial liabil itiesand equity instruments

Initial recognition and measurementzyxwvutsrqponmlkjihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBA

Financial liabilities are classified, at initial recognition, at fair value through profit and loss or as those measured at amortised

cost.

Classification asdebt or equity

Debt and equity instruments issued by the Company are classified as either financial liabilities or as equity in accordance with

the substance of the contractual arrangements and the definitions of a financial liability and an equity instrument.

Financial liabili tiesat amort ized cost

Financial liabilities are subsequently measured at amortized cost using the effective interest method.

Effective interest method

The effective interest method is a method of calculating the amortized cost of a debt instrument and of allocating interest

income over the relevant period. The effective interest rate is the rate that exactly discounts estimated future cash receipts

through the expected life of the debt instrument, or, where appropriate, a shorter period, to the net carrying amount on initial

recognition.

Equity instruments

An equity instrument is a contract that evidences residual interest in the assets of the company after deducting all of its

liabilities. Equity instruments issued by the company are recorded at the proceeds received.

Derecognition of financial liabili ties

The Company derecognizes financial liabilities when, and only when, the Company's obligations are discharged, cancelled or

have expired. The difference between the carrying amount of the financial liability derecognized and the consideration paid

and payable is recognized in profit or Joss.

Exceptional items:

When items of income or expense are of such nature, size and incidence that their disclosure is necessary to explain the

performance of the Company for the year, the Company makes a disclosure of the nature and amount of such items

separately under the head "Exceptional items".

21 Cri tical AccountingJudgments and Key Sourcesof Estimation Uncert ainty

In the course of applying the policies outlined in all notes under note 1 above, the management of the Company are required

to make judgments, estimates and assumptions about the carrying amount of assets and liabilities that are not readily

apparent from other sources. The estimates and associated assumptions are based on historical experience and other factors

that are considered to be relevant. Actual results may differ from these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognised in

the period in which the estimates are revised and future periods are affected.

Cri tical Judgementsand Estimatesin applying accountingpoli cies

The following are the critical judgments and estimations, that the Management have made in the process of applying the

Company's accounting policies and that have the significant effect on the amounts recognized in the Financial Statements.

A Useful li fe of propert y, plant and equipment and residual value of intangible assets

The estimated useful life of property, plant and equipment is based on a number of factors including the effects of

obsolescence, demand, competition and other economic factors (such as the stability of the industry and known technological

advances) and the level of maintenance expenditures required to obtain the expected future cash flows from the asset.

Useful life of the assets of the generation/transmission/distribution of electricity business is determined by the CERC/GERC

Tariff Regulations in accordance with Schedule II of the Companies Act, 2013.

The Company reviews at the end of each reporting date the useful life of property, plant and equipment, other than the assets

of generation/transmission/distribution of electricity business which are governed by CERC/GERC Regulations, and are

adjusted prospectively, if appropriate.

The Company expects that the intangible assets will not have any residual value at the end of its useful life.
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B Evaluation of directly att ributable costszyxwvutsrqponmlkjihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBA
The Company capitalizes the directly attributable costs to bring the Property, Plant and Equipment into the location and

condition necessary for it to be capable of operating in the manner intended by the management. In assessing the directly

attributable costs other than borrowing costs, the management has exercised judgment to evaluate a number of factors

including the resources applied for direct construction related activity, enabling activities, ordinary operations of the

Company, level of construction related activity compared to company's operating activity, consideration of the costs charged

to external parties for similar works undertaken as well as experience of group companies engaged in distribution business.

Based on this assessment and particularly considering experience across the group companies engaged in distribution

business, the management estimates a capitalisation rate of directly attributable costs to be applied on the expenditures on the

relevant assets. The management reviews this capitalization rate on a periodic basis and any change in the rate is applied

prospectively.

C Evaluation of indicators for impairment of Property, Plant and Equipment

The evaluation of applicability of indicators of impairment of assets requires assessment of external factors (significant decline

asset's value, economic or legal environment, market interest rates etc.) and internal factors (obsolescence or physical damage

of an asset, poor economic performance of the asset etc.) which could result in significant change in recoverable amount of the

Property, Plant and Equipment.

D Net Realisable Value Determination in case of Inventory

Net realizable value is the estimated selling price in the ordinary course of business, less estimated costs of completion and

the estimated costs necessary to make the sale. Inventories held for use in the process of sale of power are not written down

below cost where power is being sold at or above cost of distribution. At the end of the reporting period, the Company has

assessed and evaluated that the sale of power in the future period will be at a margin to cover the cost of the inventories held

as at the year end and hence net realisable value of inventory held at year end is higher than the cost of the inventory.

E Regulatory deferr al accounts 1

Ind AS- 114 "Regulatory Deferral Accounts" permits the Company to apply the requirements of this standard in its first Ind

AS financial statements if and only if it conducts rate-regulated activities and recognised amounts that qualify as regulatory

deferral account balances in its financial statements in accordance with its previous GAAP. As the Company had consistently

elected not to recognise the regulatory deferral balances in its previous GAAP, the requirement of IND AS 114 does not apply

to the Company.

F Securi ty deposits

Considering the historical experience and practical expediency, the Company has exercised its judgement on timing of

settlement and its ultimate realisability of security deposit related to energy billed collected from the customers and has

accordingly classified the material portion of security deposit as non-current liability or current liability and financial or non

financial as the case may be.

G Impairment of Trade receivables

The Company estimates the credit allowance as per practical expedient based on historical credit loss experience as

enumerated in note no. 8.

H Deferr ed tax assets

Deferred tax assets are recognised for unused tax losses / credits to the extent that it is probable that taxable profit will be

available against which the losses can be utilised. Management judgement is required to determine the amount of deferred tax

assets that can be recognised, based upon the likely timing and the level of future taxable profits together with future tax

planning strategies.

The Company has assessed and evaluated that the taxes paid in the previous years on grant income recognized in the earlier

years, which is corrected by restating the opening retained earnings and the comparative period, to be an uncertain tax

treatment as per Ind AS 12. The Company has assessed that this is a case of higher income offered to tax in the earlier years

and consequently higher tax being paid cumulatively, which would be available as and when the grant balance as corrected is

again recognized in the profit or loss in the future period.zyxwvutsrqponmlkjihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBA
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Government grantszyxwvutsrqponmlkjihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBA& Consumer Contributions 1zyxwvutsrqponmlkjihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBA2

(a) The grants i.e. revenue subsidies are not recognized until there is reasonable assurance that the Company will receive the

grants and will comply with the conditions attached to them. Management judgement is required to determine when

reasonable assurance is attained, based on historical experience of receipts including the quantum of aggregation, approved

budget estimates of Government of Gujarat, likely timing and consideration of claim acceptance/rejection. Based on this

assessment, the Company judges that in the case of revenue subsidies, there is reasonable assurance of complying with the

conditions and receiving the subsidies as approved in the budget estimates of every year and the remaining subsidies which

are receivable/claimable would be recognized when reasonable assurance is attained.

(b) The company is not able to correlate grants / consumer contributions received against each individual asset given the

manner, mode and timing of accrual and receipt of such grants, as disclosed in the financial statements of the company of the

earlier years. During the previous year, based on the Expert Advisory Committee opinion of the Institute of Chartered

Accountants of India (EAC Opinion), the company has recognized grants and the consumer contributions in the profit or loss,

based on the factual position and circumstances, to more closely align with the depreciation charged on the depreciable assets

against which grants are received. The company has made following specific assumptions for a better and more reliable

impact on the profit and loss:

(i) Identification of grants/ consumer contributions to line assets only;

(ii) Amortization for the entire year in the year of receipt of grant/ consumer contributions; and

(iii) Amortization of the entire amount of grants/ consumer contributions over the period of amortization and not restricted to

salvage value of the assets.zyxwvutsrqponmlkjihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBA

J Defined benefit obligation (DBO)

Management's estimate of the DBO is based on a number of critical underlying assumptions such as standard rates of

inflation, medical cost trends, mortality, discount rate and anticipation of future salary increases. Variation in these

assumptions may significantly impact the DBO amount and the annual defined benefit expenses.

K Contingent liabilities

In the normal course of business, contingent liabilities may arise from litigation and other claims against the Company.

Potential liabilities that are possible but not probable of crystallising or are very difficult to quantify reliably are treated as

contingent liabilities. Such liabilities are disclosed in the notes but arc not recognised. Potential liabilities that are remote are

neither recognized nor disclosed as contingent liability. The management decides whether the matters needs to be classified as

'remote', 'possible' or 'probable' based on expert advice, past judgements, experiences etc.

L Impairment of investments

At the end of each reporting period, the Company reviews the carrying amounts of it's investments when there is indication

for impairment. If the recoverable amount is less than its carrying amount, the impairment loss is accounted for.

1 Cri tical accountingJudgements

K ey sourcesof estimation uncert ainties
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( in Lakhs)

NOTE NO.2

PROPERTY PLANT AND EQUIPMENTS

INTANGIBLE
TANGIBLE ASSETS

ASSETS

Particulars /Assets
Land Furniture &

Total
Right of Hydraulic Other Civil Plant& lines & Cable Fixtures & Office

Computer
Computer

Free Hold Land Buildings Vehicles
Use works works Machinery Net Works Electrical Equipments Softwares

& Land Rights
Assets Lightings

GROSS BLOCK

Balance As At 1st April 2020 2,255.28 59.40 9,745.34 2.65 2,005.11 528,705.76 1,045,180.65 213.38 1,820.19 1,348.85 6,257.32 276.35 1,597,870.27

Additions - I - 593.68 - 191.38 37,682.15 78,231.26 0.27 71.62 0.30 4.69 - 116,775.34

Disposals - i - 7.07 - - 2,749.69 - 20.85 2.45 0.99 6.30 - 2,787.34
I

Balance As At 31st March 2021 2,255.28 59.40 10,331.95 2.65 2,196.49 563,638.22 1,123,411.91 192.80 1,889.36 1,348.16 6,255.70 276.35 1,711,858.27

Additions 225 27 I - 901.22 1.18 265.69 25,222.36 58,639.63 0.56 131.23 41.37 20.15 - 85,448.65. I
Disposals -

j
- - - - 2,767.35 - 22.95 0.49 0.29 - 2,791.07

Balance As At 31st March 2022 2,480.55
I

59.40 11,233.17 3.83 2,462.18 586,093.23 1,182,051.54 170.41 2,020.10 1,389.24 6,275.85 276.35 1,794,515.85I
ACCUMULATED DEPRECIATION

Balance As At 1st April 2020 - 2.47 1,414.39 1.73 251.14 111,838.50 228,422.63 59.65 564.47 421.29 4,033.27 276.35 347,285.90

Additions - 2.36 362.17 0.12 73.55 31,003.90 57,771.75 14.96 130.46 83.00 668.82 - 90,111.08

Disposals - - 2.92 - - 2,033.09 - 18.77 1.66 0.32 5.58 - 2,062.33

Balance As At 31st March 2021 - t 4.83 1,773.64 1.85 324.69 140.809.31 286,194.38 55.84 693.27 503.97 4,696.51 276.35 435,334.64zyxwvutsrqponmlkjihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBA
A dd itions - l 2.43 385.32 0.01 82.23 32,211.32 60,224.94 13.75 129.61 84.85 309.93 - 93,444.40

Disposals - I - - - - 2,236.93 - 20.65 0.27 0.17 - - 2,258.02

Balance As Al 31st March 2022 - 7.26 2,158.96 1.86 406.92 170,783.70 346,419.32 48.94 822.61 588.66 5,006.44 276.35 526,521.02

NET BLOCK

Balance As At 31st March 2021 2,255.28 54.57 8,558.31 0.80 1,871.80 422,828.91 837,217.53 136.96 1,196.09 844.19 1,559.19 - 1,276,523.63

Balance As At 31st March 2022 2,480.55 52.14 9,074.21 1.97 2,055.26 415,309.53 835,632.22 121.47 1,197.49 800.58 1,269.41 - 1,267,994.83

(A) Refer note no. 37 -Leases

(B) Details of Immovable Properties whose Title deeds are not held in the name of the Company (in Lakhs)

Whether title deed holder is a
Relavent Line

Description of Gross carrying value Gross carrying value Title deeds held pr omoter , d i r ector or r elati ve of Property held Reason for not being held
i tem in the

item of property as at 31st March 2022 as at 31st March 2021 in the name of pr omoter / d ir ector or employee since which date in name of the company
Balance Sheet

of promoter/ director

PPE
LAND:

0.26 0.26 GEB Yes Since 1992 Name tr ansfer is under process
Udhyognagar Sdn

PPE
LAND:

0.69 0.69 GEB Yes Since 1980 Name transfer is under process
Bedinaka Sdn

PPE
LAND:

152.88 150.50 Government of Gujarat "" z
- Since 2018 Awaiting final order from collector office

Botad Circle DARzyxwvutsrqponmlkjihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBA~

~[;;"'

#$
Collector Surendranagar has offeredzyxwvutsrqponmlkjihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBAanother land for3'

~ construction of divisional store bear ing city Sur vey No.
PPE

LAND:
160.68 160.68 Gover nment of Gujar at [ » Since 2019 2979 land instead of bearing S.N. 3347/1. Also they asking

Limdi Div Store
forzyxwvutsrqponmlkjihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBAour consent for tak ing possession of their fr esh offer ed-~ land and same is under d iscusssion and process. I"/

'.



3zyxwvutsrqponmlkjihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBA

PASCHIM GUJARAT VIJ COMPANY LIMITED
NOTES TO THE FINANCIAL STATEMENTS

Capital Work-in-progresszyxwvutsrqponmlkjihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBA(in Lakhs)

Particular
As at 31st As at 31st

March, 2022 March, 2021

Capital Work-in-Progress 12,989.45 15,845.09

Total 12,989.45 15,845.09

A The details of Capital Work-in-progress is as follows: (in Lakhs)

Particular
As at 31st As at 31st

March, 2022 March, 2021

Plant and Machinery 3,965.59 5,501.10

Lines & Cable Network 8,796.56 10,033.66

Other Misc Capital Work in Progress 227.30 310.33

Total 12,989.45 15,845.09

B The Company has evaluated the directly attributable cost capitalisation rate for the current financial year ended 31st March,

2022 and applied this to the expenditure on the relevant assets and the total expenditure thus capitalized during the current

financial year is 10,994.84 Lakhs (P.Y. 20,736.73 Lakhs).

C Capital-work-in progress ageing schedule : (in Lakhs)

Amount in CWIP for a period of As at 31st March, 2022

CWIP Less than More than Total

1 year
1-2 yrs. 2-3 yrs.

3 yrs.

Projects in progress 12181.02 198.06 9.59 600.78 12989.45

Projects temporarily suspended - - - - -zyxwvutsrqponmlkjihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBA

Amount in CWIP for a period of As at 31st March, 2021
CWIP Less than M ore than Total

1 year
1-2 yrs. 2-3 yrs.

3 yr s.
Projects in progress 14709.20 445.74 18.76 671.39 15845.09

Projects temporarily suspended - - - - -

D For capital-wor k -in pr ogr ess, whose completion is over due or has exceeded its cost compar ed to its or iginal
plan, foll owing is the CWIP completion schedule:

(in Lakhs)

To be completed in As at 31st March, 2022

CWIP Less than More than

1 year
1-2 yrs. 2-3 yrs.

3 yrs.

Projects in progress 803.56 4.87 - -
Projects temporarily suspended - - - -

To be completed in As at 31st March, 2021

CWIP Less than More than

1 year
1-2 yrs. 2-3 yrs.

3 yrs.

Projects in progress 1,130.77 5.13 - -

Projects temporarily suspended - - - -



4zyxwvutsrqponmlkjihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBALoans - Non Current

PASCHIM GUJARAT VIJ COMPANY LIMITED
NOTES TO THE FINANCIAL STATEMENTS

(in Lakhs)

As at 31st As at 31st
Particular

March, 2022 March, 2021

Secured Considered Good

Loans to Staff 1,174.03 1,496.43

Unsecured Considered Good

Other Loans And Advances 11.06 11.06

Total 1,185.09 1,507.49

A Loans to staff are secured by way of hypothecation of house/ vehicle for which the loans have been given.

5 Other Non-Current Financial AssetszyxwvutsrqponmlkjihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBA(in Lakhs)

Particular
As at 31st As at 31st

March, 2022 March, 2021

Secured Considered Good

Interest Accrued But Not Due on Staff Loans 2,000.55 2,002.11

Interest Accrued & Due on Staff Loans 73.46 101.13

Bank deposits with more than 12 months maturity 10.90 45.08

Telephone Deposits 4.40 4.40

Unsecured Considered Good

Receivable from Government/Consumer (SKY project) 9,267.50 12,715.96

Total 11,356.81 14,868.68

6 Other Non-Current Assets (in Lakhs)

Particular
As at 31st As at 31st

March, 2022 March, 2021

Capital Advances 1,214.80 1,209.07

Total 1,214.80 1,209.07

7zyxwvutsrqponmlkjihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBAInventori es (in Lakhs)

Parti cular As at 31st As at 31st

March, 2022 March, 2021
Stores, Spares and Scrap

Stock of materials at stores 39,781.47 65,524.32

Materials at Site (O&M) 966.69 1,116.25

Materials in Transit 47.54 36.20

Other Materials Accounts 16,953.17 15,173.84

Material Stock pending Investigation 438.01 438.01

Less: Provision for stock pending investigation (438.01) (438.01)

Total 57,748.87 81,850.61

A Physical verification of inventory comprising of stores, spares and consumables is conducted subsequent to year end date and

that have been reconciled with the store records. Further store records are also reconciled with the financial ledger as on 31st

March, 2022. The shortage/excess observed during the physical verification has been accounted.

B Cash Credit limit is secured against the 1st hypothecation charge in favour of UCO Bank Consortium on the Stocks and Book

Debts.

C Refer note l.C.9 for valuation policy



8zyxwvutsrqponmlkjihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBATrade Receivables

PASCHIM GUJARAT VIJ COMPANY LIMITED
NOTES TO THE FINANCIAL STATEMENTSzyxwvutsrqponmlkjihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBA

(in L akh s)zyxwvutsrqponmlkjihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBA
As at 31st As at 31stParti cular

M ar ch, 2022 M ar ch, 2021

Tr ade Receivables

Unsecur ed Consider ed Good (Secur ed to the extent of secur ity deposit r eceived fr om the
r especti ve Consumer s)

Trade Receivables for Sale of Power 130,823.43 131,387.82

Less: Allowance for bad and doubtful debts (Refer Note Below) 7,908.24 7,906.53

Less : Doubtful E D & TSE 4,814.16 4,807.02

Total (A) 118,101.03 118,674.27

Signifi cant increase in Cr edit Risk

Dues from Non Consumers and Unconnected Consumers - -

Less: Allowance for bad and doubtful debts (Refer Note Below) -
Total (B) - -

Less : Unpasted Receipts 114.09 32.75
t

Total (C) 114.09 32.75

Total (A+B-C) 117,986.94 118,641.52

Cr edit Impair ed

Dues from Permanently Disconnected Consumers (Net of Security Deposit forfeited) 58,675.93 54,427.75

Dues from Non Consumers and Unconnected Consumers 28,908.19 24,732.53

Less: Allowance for bad and doubtful debts (Refer Note Below) 87,584.12 79,160.28

Total (D) - -
Total (A+B-C+D) 117,986.94 118,641.52

A Receivables have been secured to the extent of their security deposit as reflected in Note No. 20 as well as bank guarantee

received from the respective Consumers.

B Trade Receivable for sale of power includes the Provision for unbilled revenue in respect of the bills issued upto 31st March.

2022 amounting to 162108.49 Lakhs (P.Y. 143942.82 Lakhs).

C As on 31st March, 2022, there are 63,85,410 (P.Y. 62,41,521) consumers with the Company. Taking into consideration such large

no. of consumers it is practically not feasible to obtain the confirmation of all the balances. Moreover tariff rate at which the

consumers are billed is stipulated under tariff order as awarded by GERC and the Company has no powers to change it

unilaterally. Further consumers pay the amount as and when the bill is raised to them. If there is any dispute the same is brought

to notice of the Company. In view of this and considering the sample balance confirmation, the balances outstanding are

considered as good and recoverable except those provided for.

D The Company assesses expected credit loss to be provided for from its customers by using a practical expedient as permitted

under Ind AS 109 i.e. expected credit loss allowance as computed based on historical credit loss experience and the ageing of the

receivable balances.

E Generally, the credit period on sales of electrical energy is 10 to 25 days. Interest is charged at agreed rate as per contract terms

on the overdue balance.

F Refer Note No. 48 for Impact of COVID-19.



PASCHIM GUJARAT VIJ COMPANY LIMITED
NOTES TO THE FINANCIAL STATEMENTSzyxwvutsrqponmlkjihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBA

(inzyxwvutsrqponmlkjihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBALakhs)
'

Outstanding for following periods from date of payment

More than 6

Category Less than Month More then TOTAL

6 Months Less then 1
1-2 years 2-3 years

3 years

Year

Unsecured Considered Good 100348.00 6346.01 7341.46 3451.95 13336.00 130823.43

Credit Impaired 22189.02 2813.64 4927.98 7865.59 49787.89 87584.12

Total 122537.02 9159.65 12269.44 11317.54 63123.89 218407.55

G Age of receivables:

As at 31st March 2022

As at 31st March, 2021 ( in Lakhs)

Outstanding for following periods from date of payment

More than 6

Category Less than Month More then TOTAL

6 Months Less then 1
1-2 years 2-3 years

3 years

Year

Unsecured Considered Good 110649.46 1805.00 4729.07 1125.24 13079.05 131387.82

Credit Impaired 17499.75 1115.04 7255.42 4845.70 48444.36 79160.28

Total 128149.21 2920.04 11984.49 5970.94 61523.42 210548.10

(in Lakhs)
-

Particular
As at 31st As at 31st

' March, 2022 March, 2021

Balances with Banks 7,738.84 10,734.03

Cheques on Hand 1,579.13 1,577.55

Cash on Hand 1,051.50 792.91

Remittance in Transit 1,130.26 1,083.29

Sub Total 11,499.73 14,187.78

Less: Provision for Remittance in Transit (142.06) (142.06)

Total 11,357.67 14,045.72

H Hypothecation against stock and book debts (Refer Note No. 7 B)

9 Cash and cash equivalents

10 Bank Balances other than those mentionedzyxwvutsrqponmlkjihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBAin Cash and Cash Equivalents (in Lakhs)

Particular
As at 31st As at 31st

March, 2022 March, 2021

Deposit with Banks (Maturity between 3 to 12 months) 237.19 172.20

Total 237.19 172.20



11 Current Loans

PASCHIM GUJARAT VIJ COMPANY LIMITED
NOTES TO THE FINANCIAL STATEMENTSzyxwvutsrqponmlkjihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBA

(in Lakhs)

As at 31st As at 31st
Particular

March, 2022 March, 2021

Secured Considered Good

Loans to Staff 415.48 450.23

Unsecured Considered Good

Other Joans and advances 211.73 369.94

Total 627.21 820.17

12 Other Current Financial AssetszyxwvutsrqponmlkjihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBA(in L akh s)zyxwvutsrqponmlkjihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBA
As at 31st As at 31st

Par ticular
M arch, 2021M ar ch, 2022

Secur ed Consider ed Good

Interest accrued on staff advances 116.36 78.89

Amount recoverable from Staff 18.90 8.12

Unsecur ed Consider ed Good

Unbilled Revenue (For which bills are not issued upto 31March) 15,097.27 14,134.98

Misc. Deposits 16.93 36.42

Receivable from Government (KUSUM -B project) 140.68 67.90

Receivable from Government/Consumer (SKY project) 5,179.21 2,833.48

Other recoverables 9,739.89 430.68

Receivables fr om Holding Company

- Gujarat Urja Vikas Nigam Limited 313,347.26 194,082.55

- Net Gratuity Asset/(Liability) (Refer Note N0.38(F) 2079.31 Lakhs (P.Y. 1849.76 Lakhs))

- Others 311267.95 Lakhs (PY. 192232.79 Lakhs)

Total 343,656.49 211,673.02

A DUESTO HOLDIN G AND FELL OW SUBSIDIARY COM PANIES

The balances of fellow subsidiary companies have been transferred to GUVNL (Holding Company) after due reconciliation and

confirmation.

13 Curr ent Tax Assets (Net) (in Lakhs)

Par ticular As at 31st As at 31st

M arch, 2022 M ar ch, 2021
Curr ent Tax Assets

Tax Refund Receivable 24,053.87 19,402.10

Curr ent Tax Liabili ty

Income Tax Payable 20,865.16 16,837.86

Total 3,188.72 2,564.25

14 Other Current Assets (in Lakhs)

Particular
As at 31st As at 31st

March, 2022 March, 2021

Unsecured Considered Good

Other Deposits 744.85 661.06

Prepaid Expenses 565.60 477.03

Postage stamp & stamped agreements on hand 45.14 43.42

Total 1,355.59 1,181.51

5



PASCHIM GUJARAT VIJ COMPANY LIMITED
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15 Assets classified as held for sale (inzyxwvutsrqponmlkjihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBALakhs)zyxwvutsrqponmlkjihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBA

As at 31st As at 31st
Particular

March, 2022 March, 2021

Plant and Machinery 22.48 10.52

Vehicles 0.34 0.05

Office equipments and furniture & fixtures etc 0.22 1.12

Total 23.04 11.69

A During the current year, the assets have been sold for total consideration of 1265.15 Lakhs resulting in Net gain on sale of non-

current asset of 732.09 Lakhs recorded under 'Other Income' (Note 30).

16 Equity ShareCapital

A Equity share capital consist of thefollowing: (in Lakhs)

Particular
As at 31st As at 31st

March, 2022 March, 2021
Share Capital

Equity Share Capital

Authorised Sharecapital

1000,00,00,000zyxwvutsrqponmlkjihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBA(P.Y. 1000,00,00,000) Equity Shares of 10/- each 1,000,000.00 1,000,000.00

Issued ShareCapital

808,90,25,402 (P .Y . 770,51,62,902) of 10/- each 808,902.54 770,516.29

Subscribed & Paid up

808,90,25,402 (P.Y. 770,51,62,902) 6£ 10/- each 808,902.54 770,516.29

Total 808,902.54 770,516.29 1

B A reconciliati on of number of shares outstanding at thebeginning and at the end of reporti ng peri od is as under:

Particulars No. of Shares
ShareCapital

(Lakhs)
As at 1st April, 2020 7,343,324,585 734,332.46

Additions/(Reductions) 361,838,317 36,183.83

As at 31st March, 2021 7,705,162,902 770,516.29

As at 1st April, 2021 7,705,162,902 770,516.29

Additions/(Reductions) 383,862,500 38,386.25

As at 31st March, 2022 8,089,025,402 808,902.54

C Details of shares held by the holding Company are classified as under:

No. of Shares
Particulars As at 31st As at 31st

March, 2022 March, 2021
Gujarat Urja Vikas Nigam Limited & its Nominees 8,089,025,402 7,705,162,902

D Shares in the company held by share holders holding more than 5% is as under:

As at 31st March, 2022 As at 31st March, 2021

Particulars Extent of Extent of
No. of shares

Holding
No. of shares

Holding

Gujarat Urja Vikas Nigam Limited & its Nominees 8,089,025,402 100.00% 7,705,162,902 100.00%zyxwvutsrqponmlkjihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBA

5
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E Shares held by Promoters

As at 31st March 2022

No. of shares
No. of shares

at the
Change

% of total % Change
Promoter name during the at the end of

beginning of shares during the year

the year
year the year

Gujarat Urja Vikas Nigam Limited 7,705,162,902 383,862,500 8,089,025,402 100.00% 5%

As at 31st March 2021

No. of shares
Change No. of shares

Promoter name
at the

during the at the end of
% of total % Change

beginning of shares during the year

the year
year the year

Gujarat Urja Vikas Nigam Limited 7,343,324,585 361,838,317 7,705,162,902 100.00% 5%

F Shares held by holding Company and subsidiaries of holding Company in aggregatezyxwvutsrqponmlkjihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBA(inzyxwvutsrqponmlkjihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBALakhs)

Particulars
As at 31st As at 31st

March, 2022 March, 2021

Equity Shares of 10 each - a

808,90,25,402 Shares (P.Y. 770,51,62,902) held by Gujarat Urja Vikas Nigam Limited the
808,902.54 770,516.29

holding Company

0 Shares (P.Y. 0) held by subsidiaries of the holding Company - -zyxwvutsrqponmlkjihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBA

G Rights, pr efer ences and restr ictions attached to shares:

The company has only one class of equity snares. For all matters submitted to vote on a poll in a shareholders meeting of the

Company every holder of an equity share as reflected in the records of the Company on the date of the shareholders meeting

shall have voting right in proportion to his share in the paid up Equity Share Capital of the Company. Any dividend declared by

the company shall be paid to each holder of Equity shares in proportion to the number of shares held to total equity shares

outstanding as on that date. In the event of liquidation of the Company all preferential amounts if any shall be discharged by the

Company. The remaining assets of the Company shall be distributed to the holders of equity shares in proportion to the number

of shares held to the total equity shares outstanding as on that date.

17 Other Equity

(in Lakhs)
·-

Particular
As at 31st As at 31st

March, 2022 March, 2021

Share Application Money Pending Allotment - 34,544.02

Securities Premium Account 212,630.93 189,599.18

Retained Earnings (33,759.08) (43,063.86)

Total 178,871.86 181,079.34

A Other equity consist of the following:

5
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B Particulars relating to Other EquityzyxwvutsrqponmlkjihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBA( in Lakhs)zyxwvutsrqponmlkjihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBA

Particular
As at 31st As at 31st

March, 2022 March, 2021
(a) Shareapplication money pending allotment (Refer NoteNo. (i) below)

Opening balance 34,544.02 -
Add: Received during the year 26,873.98 88,819.77

Less: allotment during the year 61,418.00 54,275.75

Balanceat the endof theyear - 34,544.02

(b) Equity Secur ities Premium Account (Refer Note No. (ii) below)

Opening Balance 189,599.18 171,507.26

Add: Increase during the year 23,031.76 18,091.92

Balanceat theend of theyear 212,630.94 189,599.18zyxwvutsrqponmlkjihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBA

(c) Retained Earnings

Opening Balance (43,063.86) (57,717.30)

Less: Prior period adjustments Ind AS 8 (Refer Note No 49) - (227.34)

Add: Net profit after tax transferred from Statement of Profit & Loss 9,659.99 17,205.25

Add: Other Comprehensive income arising from remeasurement of defined benefit
(355.21) (2,324.48)

obligation

Balanceat the end of theyear (33,759.08) (43,063.86)

Total 178,871.86 181,079.34

ShareApplication Money Received

(i) The equity share application of 26873.98 Lakhs has been received from GUVNL during the year 2021-22 towards Sagarkhedu

Sarvangi Vikas Yojana (SSVY), KHUSHY scheme, shifting/replacement of Poles & Lines of Municipal/Nagarpalika areas, release

of AG connections and SIM Shala from Jyoti Gram Yojna Feeders vide Letter no. ACCTTS/GM(F&A)/666 Dtd 13th August, 2021

and 16,79,62,360 no. of Equity Shares of 16.00 each has been allotted on 20th Septemeber, 2021 on the basis of independent

valuation report.

The equity share application of 34544.02 Lakhs has been received from GUVNL during the year 2020-21 towards Sagarkhedu

Sarvangi Vikas Yojana (SSVY), KHUSHY scheme, shifting/replacement of Poles & Lines of Municipal/Nagarpalika areas, release

of AG connections and SIM Shala from Jyoti Gram Yojna Feeders vide Letter no. ACCTTS/ GM (F&A)/ 2280 Dtd 17th March,

2021 and 21,59,00,140 no. of Equity Shares of 16.00 each has been allotted on 6th May, 2021 on the basis of independent

valuation report.

The equity share application of 54275.75 Lakhs has been received from GUVNL during the year 2020-21 towards Sagarkhedu

Sarvangi Vikas Yojana (SSVY), KHUSHY scheme, shifting/replacement of Poles & Lines of Municipal/Nagarpalika areas, release

of AG connections and SIM Shala from Jyoti Gram Yojna Feeders vide Letter no. ACCTTS/ GM (F&A)/ 1516 Dtd 22nd July, 2020

and 36,18,38,317 no. of Equity Shares of 15.00 each has been allotted on 13th August, 2020 on the basis of independent

valuation report.

(ii) Equity Securities Premium Account

Securities premium reserve is used to record the premium on issue of equity shares. The reserve is utilised in accordance with

the provisions of the act.

18 Deferred Govt. Grants, Subsidies & Contr ibutions ( in Lakhs)

Particular

Government Grants, Subsidies towards Capital Assets (Refer Note 49)

Consumers' contribution towards capital assets (Refer Note 49)

Total

As at 31st

March, 2022

133,250.51

202,261.01

335,511.52

As at 31st

March, 2021

110,231.33

192,914.44

303,145.77

63
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A Particulars relating to Deferred Government Grants, Subsidies and contributionszyxwvutsrqponmlkjihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBA(inzyxwvutsrqponmlkjihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBALakhs)zyxwvutsrqponmlkjihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBA

Particular
As at 31st As at 31st

March, 2022 March, 2021

Government Grants, Subsidies towards Capital Assets

Opening balance 110,231.33 100,930.18

Add: Received during the year 32,330.14 17,208.41

Less : Transferred to Statement of Profit and Loss 9,310.96 7,907.26

Closing Balance 133,250.51 110,231.33

Consumer's Contr ibution towards Capital Assets

Opening balance 192,914.44 187,984.89

Add: Received/transferred during the year 25,343.40 20,035.29

Less : Transferred to Statement of Profit and Loss 15,996.83 15,105.74

Closing Balance 202,261.01 192,914.44

Total 335,511.52 303,145.77

B The Government Grants received are in capital nature for various schemes (Sardar Krushi Jyoti Yojana, IPDS, Sagar Khedu &

Others), for purchase of property, plant and equipment. There are no unfulfilled conditions or contingencies attached to these

grants.zyxwvutsrqponmlkjihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBA

1 9 Borrowings (in Lakhs)

Particular
As at 31st As at 31st

March, 2022 March, 2021

Secured

Term Loans

(i) From Financial Institutions (Power Finance Corporation) 1,385.45 9,004.$2

Unsecured

Loans from Related Party - Govt. of Gujarat

(i) State Government Loan under APDRP 221.92 536.06

(ii) Loan from Asian Development Bank 3,C64.33 4,500.98

Total 4,671.70 14,041.66~
Loans availed by erstwhile GEB, consequently apportioned:

The loans which were raised by erstwhile GEE from State Government (loan under APDRP) relating to generation, transmission

and distribution activities and were used for common purposes are continued in the books of GEB/ (now GUVNL) on behalf of

all transferee companies and the same have been apportioned under FRP Notification dated 3rd October, 2006 amongst all

transferee companies and the same loans have been accounted by the Company as "loans allocated by GUVNL" in separate

accounts. The repayments and interest thereon are reimbursed by the Company to GUVNL.

In light of above note, the said loans are reclassified and regrouped either as secured loans or unsecured loans and shown as

borrowings under non-current financial liabilities and borrowings under current financial liabilities as per repayment schedule

given by GUVNL.

Registration of the charge on asset:

As per the legal opinion of the counsel, the properties on which the charge is already created by erstwhile GEB and acquired by

the company, the same is required to be registered under the provisions of the Companies Act in force. Due to the common

funds for all the operations of erstwhile GEB, funds were raised against the charge over all its assets. However, the amount of

secured loans of erstwhile GEB which are secured against the separate properties transferred to each successor company has not

yet been identified. The Company, therefore, could not register the charge on these properties with the Registrar of Companies,

Gujarat.

Common loans Raised by GUVNL :

GUVNL raises fund by issue of bonds as well as borrowing from Banks, Financial Institutions, GoG and other Public Sector

Undertakings for common usages of successor Companies. The repayment and interest of these borrowings are reimbursed by

the Company to GUVNL. Facilities sharing agreement between GUVNL and successor Companies have been executed.

Consequently, the part amount of loan outstanding from Banks and Financial Institutions are disclosed under the head

'Current/Non-current Borrowings' and maturity pattern, terms of repayment and security as disclosed below are as per the

information provided by the GUVNL.zyxwvutsrqponmlkjihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBA

4



PASCHIM GUJARAT VIJ COMPANY LIMITED
NOTES TO THE FINANCIAL STATEMENTS

Securities against long term Borrowings:

Some of the assets of the company viz. Plant and Machinery, Hydraulic works, lines and cables, furniture and fixtures and office

equipments are given as security to the Banks for the loans raised by Holding Company i.e. GUVNL. Charges created in respect

of these assets as well as charges in respect of loan from Power Finance Corporation (PFC) availed by the company are as under:

( in Lakhs)zyxwvutsrqponmlkjihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBA
Amount for

Name of the Bank in whose favour char ges which the Location at which the assets ar e in existence and on which the

is cr eated char ge is char ge is cr eated

created

Loans Allocated by GUVNL

UCO Bank 81,200.00 Current Assets

Loans Availed by Company

Power Finance Corporation 16,642.00
Charge on the movable asset which are acquired out of the term

loan.

Power Finance Corporation 7,526.00 Charge on movable properties and Newly finance assets.

Charge on movable properties and Newly finance assets at

Power Finance Corporation 6,367.00
Junagadh City O&M Division. Entire newly financed assets to be

created at Rajkot, Bhavnagar & Jamnagar as prescribed in

Schedule of Deed of Hypothecation.

In respect of working capital loan from the bank which are secured by hypothecation of current assets, the quarterly statements

of the current assets are filed by the company with banks. (Refer Note No. 52 I)

(inzyxwvutsrqponmlkjihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBALakhs)

Par ticular s
M atur ity Per iod

Up to 2 year Next 2 Year s Beyond 4 Years Total

Loans(Allocated By GUVNL)

Govt Loans allocated by GUVNL (Unsecured) 3,261.84 1,578.31 196.87 5,037.02
Loans(Raised/Serv iced by PGVCL)

Loans from Power Finance Corporation (Secured Loan) 284.98 340.91 895.67 1,521.56
The Company had availed loan from PFC in the earlier years which was convertible into grant subject to fulfillment of the

conditions of the Scheme under which the loan was provided. The recognition of such loan conversion into grant was and is

subject to reasonable assurance of (a) complying with the conditions attaching to them and (b) that the grants will be received.

Management judgment is required to determine when reasonable assurance is attained, based en historical experience of such

and the like or similar transactions including likely timing and consideration of claim acceptance/ rejection and also the

consideration of other Ind AS - particularly around de-recognition of loan / financial liability. Also considering practiacal

constraints, correlation of grant and assets is not feasible. Based on prudent assessment, the management judged that reasonable

assurance for recognition of conversion of loan into grant is attained on approval by the lender of conversion of Joan into grant.

In the current year, the lender - PFC's Steering Committee has approved the conversion of loan into grant of R-APDRP Part A,

SCADA and R-APDRP Part B as per the minutes of the 21st Meeting of Monitoring Committee of IPDS held on 21st December,

2021 under the Chairmanship of Secretary (Power). Subsequently, loan into grant conversion was intimated by PFC as per letter

No. 02:10: R-APDRP: 2010: :PGVCL/075316 Dtd. 25th January, 2022 and letter No. 02:10: R-APDRP: 2010: :PGVCL/076238 Dtd.

31st March, 2022. Accordingly, this conversion of loan into grant has been recognised in the current year and accounted for as

Grant as per Company's accounting policy. The Company has also received the entire funds on conversion.

Repayment Ter ms

Parti cular s Peri odicity

Loan from Power Finance Corporation Monthly

Loan under APDRP Yearly

ADB Prog. & Proj. Loan Yearly

ADB Loan for Earthquake Yearly



PASCHIM GUJARAT VIJ COMPANY LIMITED
NOTES TO THE FINANCIAL STATEMENTS

Borrowings consists of the following:zyxwvutsrqponmlkjihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBA (inzyxwvutsrqponmlkjihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBALakhs)

Outstanding

No. of
Current

Installments EMI Outstanding
Maturities ofParticular

due after the Amount Loan Amount
Loan

balance sheet

date

Secured Loans

Loan from Banks and Financial Institutions (raised by

PGVCL)

Loan from Power Finance Corporation

31.03.2022 (Interest Rate:- 9.00%) 80 78.21 1,521.56 136.11

31.03.2021 (Interest Rate:- 9.00%) 90 55.69 9,561.49 556.87

Unsecured Loans

State Government Loans (Allocated by GUVNL)

Loan under APDRP

31.03.2022 (Interest Rate:- 9.00% to 12.50%) 3 314.13 536.06 314.13

31.03.2021 (Interest Rate:- 9.00% to 12.50%) 4 314.13 850.19 314.13

ADB Prog. & Proj. Loan

31.03.2022 (Interest Rate:- 9.00% to 11.50%) 6 570.05 1,679.80 570.05

31.03.2021 (Interest Rate:- 9.00% to 11.50%) 7 570.05 2,249.85 570.05

ADB Loan for Earthquake

31.03.2022 (Interest Rate:- 9.00% to 11.50%) 7 866.60 2,821.18 866.60

31.03.2021 (Interest Rate:- 9.00% to 11.50%) 8 866.60 3,687.78 866.60

20 Other Non Current Financial Liabilities (in Lakhs)

Particular
As at 31st As at 31st

March, 2022 March, 2021

Security deposit from consumers 250,732.06 238,214.58

Staff Welfare Schemes 729.82 673.82

Staff Retirement cum Death Benefit Scheme 2,932.38 2,901.95

Payable to Government (SKY project) 14,717.58 14,395.46

Total 269,111.84 256,185.81

21 Other Non Current Liabilities (in Lakhs)

Particular
As at 31st As at 31st

March, 2022 March, 2021

Other liability 34.49 34.49

Total 34.49 34.49

22 Long-term provisions (in Lakhs)

Particular
As at 31st As at 31st

March, 2022 March, 2021

Provision for Leave Encashrnent 42,457.35 38,813.59

Total 42,457.35 38,813.59

Provision for Gratuity is recorded and presented in GUVNL's standalone financial statements.



PASCHIM GUJARAT VIJ COMPANY LIMITED
NOTES TO THE FINANCIAL STATEMENTS

23 Deferred Tax Liabilities ( Net)

The following is the analysis of deferred tax assets/(liabilities) presented in the Balance Sheet:zyxwvutsrqponmlkjihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBA(in Lakhs)

As at 31st As at 31st
Particulars

March, 2022 March, 2021

Deferred tax assets 186,473.37 186,192.94

Deferred tax liabilities (237,566.42) (227,558.52)

Total (51,093.05) (41,365.58)zyxwvutsrqponmlkjihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBA

(in Lakhs)

Recognised in

As at 31st March, 2022
Opening Recognised in other Closing

balance profit or loss comprehensive balance

income

Deferred tax (liabilities) / assets in relation to:

Deferred Tax Assets

Employee benefits 13,180.00 1,100.42 190.79 14,471.21

Unabsorbed Depreciation 90,342.61 (4,619.13) - 85,723.48

Provision on Debt and Loan to JV 33,518.32 (186.31) - 33,332.01

Deferred Government grant 33,580.38 0.00 - 33,580.39

Mat Credit 15,534.78 3,794.65 - 19,329.44

Others 36.84 - - 36.84

Total Deferred Tax Assets 186,192.94 89.63 190.79 186,473.37

Deferred Tax Liabilities

Property, plant and equipment 227,558.52 10,007.90 - 237,566.42

Others - - - -

Total Deferred Tax Liabilities 227,558.52 10,007.90 - 237,566.42

Net Deferred Tax Liabilities (41,365.58) (9,918.27) 190.79 (51,093.05)

(in Lakhs)zyxwvutsrqponmlkjihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBA
Recognised in

As at 31st M ar ch, 2021 Opening Recognised in other Closing
balance profi t or loss compr ehensive balance

income
Defer r ed tax (liabil ities)/ assets in r elation to:

Deferr ed Tax Assets

Employee benefits 12,042.97 (111.53) 1,248.56 13,180.00

Unabsorbed Depreciation 85,628.87 4,713.74 - 90,342.61

Provision on Debt and Loan to JV 31,205.06 2,313.26 - 33,518.32

Deferred Government grant 32,851.29 729.10 - 33,580.38

Mat Credit 11,945.78 3,589.00 - 15,534.78

Others - 36.84 - 36.84

Total Deferr ed Tax Assets 173,673.96 11,270.41 1,248.56 186,192.94

Deferr ed Tax Liabili ties

Property, plan! and equipment 215,700.27 11,858.26 - 227,558.52

Others - - - -

Total Defer r ed Tax Liabilities 215,700.27 11,858.26 - 227,558.52

Net Defer r ed Tax Liabili ti es (42,026.30) (587.84) 1,248.56 (41,365.58)



24 Bor rowingszyxwvutsrqponmlkjihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBA

PASCHIM GUJARAT VIJ COMPANY LIMITED
NOTES TO THE FINANCIAL STATEMENTSzyxwvutsrqponmlkjihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBA

(in Lakhs)

Par ticular
As at 31st As at 31st

M ar ch, 2022 M ar ch, 2021

Curre nt matur iti es of long-ter m debt

Secur ed:

Loan from Financial Institutions (Power Finance Corporation) 136.11 556.87

Unsecur ed:

Govt. of Guj ar at (Related Par ty)

State Government Loan under APDRP 314.13 314.13

Loan from Asian Development Bank 1,436.64 1,436.64

Total 1,886.88 2,307.65

25 Trade PayableszyxwvutsrqponmlkjihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBA (in Lakhs)

Particular
As at 31st As at 31st

March,2022 March, 2021

Trade Payable for Purchase of Power

Micro, Small and Medium Enterprises - -

Others (Refer Note No. 25 A) 2,277.50 1,506.82

Total 2,277.50 1,506.82

A As at 31st March, 2022 (in Lakhs)

Unbill ed
Outstanding for following per iods fr om due date of payment

Par ti cular s Not due Lessthan 1 M or e than 3payables 1-2 year s 2-3 year s Total
year year s

(i) Dues to Micro,

Small and Medium

Enterprises (MSME)

- Disputed dues - - - - - - -
- Undisputed dues - - - - - - -

(ii) Dues to Others

- Disputed dues - - - - - - -
- Undisputed dues - 2,110.08 167.42 - - - 2,277.50

TO TAL (i + ii) - 2,110.08 167.42 - - - 2,277.50

As at 31st M ar ch, 2021 (Zin Lakhs)

Unbilled
Outstanding for following peri ods from due date of payment

Part icular s Not due Less than 1 M ore than 3payables 1-2 year s 2-3 year s Total
year year s

(i) Dues to Micro,

Small and Medium -
Enterprises (MSME)

- Disputed dues - - - - - - -

- Undisputed dues - - - - - -
-

(ii) Dues to Others

- Disputed dues - - - - - - -

- Undisputed dues - 1,430.62 76.20 - - - 1,506.82

TO TAL (i + ii) - 1,430.62 76.20 - - - 1,506.82



PASCHIM GUJARAT VIJ COMPANY LI MITED
NOTES TO THE FINANCIAL STATEMENTS

B DUES TO M ICRO, SM ALL AND MEDIU M ENTERPRISESzyxwvutsrqponmlkjihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBA

The amount due to Micro and Small Enterprises as defined in the "The Micro, Small and Medium Enterprises Development Act,

2006" has been determined to the extent such parties have been identified on the basis of information available with the

Company. The disclosures relating to Micro and Small Enterprises are as below:zyxwvutsrqponmlkjihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBA
(in Lakhs)

Total outstanding dues of M icro & Small Enter pr ises
As at 31st As at 31st

M arch, 2022 Mar ch, 2021

Principal amount due to suppliers registered under the MSMED Act and remaining unpaid as

at year endzyxwvutsrqponmlkjihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBA - -

Interest due to suppliers registered under the MSMED Act and remaining unpaid as at year

end
- -

Principal amounts paid to suppliers registered under the MSMED Act, beyond the appointed

day during the year
- -

Interest paid by the Company in terms of Sections 16 of the Micro, Small and Medium

Enterprises Development Act, 2006
- -

Interest due and payable for the period of delay in making payment (which have been paid

but beyond the appointed day during the.period) but without adding interest specified under - -
the Micro, Small and Medium Enterprise Act, 2006

Interest accrued and remaining unpaid - -

Interest remaining due and payable even in succeeding years, until such date when the

interest dues as above are actually paid to the small enterprises
- -

26
Based on theconfirmation from Vendors.

Other Curr ent Financial Liabili ti es (z in iakhs)

Par ticular
As at 31st As at 31st

M ar ch, 2022 M arch, 2021
OTHER M ISC. CURRENT LI ABILITI ES

Interest Accrued But Not Due on Loans 3,742.78 8,242.91

Interest Accrued and Due on Loans - SKY 2,089.15 1,239.11

Interest payable on cor.sumers Security Deposit 8,605.88 8,942.37

Payable to Government (SKY project) 2,452.93 2,399.24

Liability for O &M Supplies/ Works 6,090.37 10,609.48

Staff Related Liabilities 619.91 446.60

Staff Retirement cum Death Benefit Scheme 260.06 283.06

Deposits & Retentions from Suppliers/ Contractors 17,278.90 14,844.12

Outstanding liability for expenses 12,178.63 6,845.49

Amount payable to EESL 123.35 179.12

Liability for Stale Cheques 353.34 169.58

CSR unspent Amount - 123.62

Deposits SSDSP 867.11 3,966.13

Amount received from GOG/GUVNL under PM KUSUM-B & C Scheme (WIP) 1,446.19 487.17

Other Liability 100.07 151.64

Subsidy/Grant Received in Advance 22,067.00 4,776.12

Payable to Gujarat Energy Training & Research Institute 12.61 10.64

Compounding charges payable to State Govt. 61.46 51.39

Total 78,349.74 63,767.79

sq



PASCHIM GUJARAT VIJ COMPANY LIMITED
NOTES TO THE FINANCIAL STATEMENTS

A Balance Confirmation

Considering large no. of suppliers & general ledger accounting system, it is practically not feasible to obtain Balance

confirmation in all cases every year. Hence, company has the system to obtain the balance confirmation on sample basis & in

case of other balances, company is of the opinion that they are duly reconciled.

B Payable to Government (SKY Loan) is related to Solar photovoltaic (SVP) to be recovered from SKY consumers over 7 years in

equated monthly installments. Rate of interest applicable is 6%.zyxwvutsrqponmlkjihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBA

27 Other Curr ent LiabilitieszyxwvutsrqponmlkjihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBA( in Lakhs)

Particular
As at 31st As at 31st

March, 2022 March, 2021
Deposits for Electrification & Service connection 19,159.49 17,707.69

Statutory Liabilities 1,183.32 1,256.02

Income Received in Advance 9,987.77 9,633.47

Deposits PM KUSUM B 0.25 89.53

Deposits SSDSP 3,445.16 2,409.12

Deposits for execution of Job Works 4,732.56 4,482.94

Other Liability 271.10 512.70

Total 38,779.65 36,091.47

28 Short-term Provisions (inzyxwvutsrqponmlkjihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBALakhs)

Particular
As at 31st As at 31st

March, 2022 March, 2021

Provision for Employee Benefits

Provision for Leave Encashment 901.42 663.89

Provision for Bonus 133.13 89.79

Others 17,940.03 31,304.71
·-

Total 18,974.58 32,058.39zyxwvutsrqponmlkjihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBA

to



PASCHIM GUJARAT VIJ COMPANY LIMITED
NOTES TO THE FINANCIAL STATEMENTSzyxwvutsrqponmlkjihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBA

(inzyxwvutsrqponmlkjihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBALakhs)zyxwvutsrqponmlkjihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBA
For theyear For theyear

Part icular ended ended
31st March, 2022 31st March, 2021

Incomefrom operating Activity

Revenuefrom Saleof Power

Residential General Purpose 224,087.93 225,360.77

General Lighting Purpose 10,081.94 8,374.94

Low Tension Maximum Demand and Non Residential General Purpose 292,896.40 254,779.39

Industrial High Voltage 1,042,763.24 832,459.16

Irrigation agricultural 358,818.00 252,254.99

Public Water Works and Sewage Pumps 44,501.74 39,287.04

Supply in Bulk-Licensee 91.93 152.70

Sub Total 1,973,241.17 1,612,668.99

Electri city Duty

Electricity Duty Assessed 171,488.22 143,708.56

Less: Electricity Duty Assessed (Contra) (171,488.22) (143,708.56)

Sub Total - -
Saleof Services

Parallel operation charge 1,569.85 1,412.48

Deviation Settlement Mechanism Charges Income (UI) 15,724.47 13,787.08

Sub Total 17,294.32 15,199.56

Other operating Revenue

Meter Charges / Service line charges 2.23 2.13

Recoveries for theft of power/ Malpractices 12,766.01 6,302.89

Wheeling Charges Recoveries 473.58 323.37

Cross Subsidy Surcharge & Addi. Surcharge - OA Consumer 5,506.59 16,068.63

Agriculture Subsidy 43,444.97 46,140.74

Connectivity Charges for Solar 736.14 1,016.40

Banking Charges Under Gujarat Solar Power Policy 2021 10.36 -

Miscellaneous Charges from Consumers 5,301.52 5,517.20

Rebate for Prompt Payment 11.19 6.05

Sub Total 68,252.59 75,377.41

Total 2,058,788.08 1,703,245.96

29 Revenue from operations

A Deviation Settlement Mechanism (UI)

The Deviation Settlement Mechanism charges (UI) (underdrawal/Overdrawal charges) have been accounted as provided by

SLDC following the Deviation Settlement Mechanism (DSM).

6I



30 Other Income

PASCHIM GUJARAT VIJ COMPANY LIMITED
NOTES TO THE FINANCIAL STATEMENTS

(inzyxwvutsrqponmlkjihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBALakhs)

For the yearzyxwvutsrqponmlkjihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBAFor theyear
Particular ended ended

31st March, 2022 31st March, 2021

Interest Income

On staff advance 201.09 249.91

Interest on Others 6,366.09 1.52

Delayed payment charges from consumers 14,115.97 13,012.20

Grant for energy conservation 22.10 17.58

Grant for R&D Expense 36.08 185.66

Penalties from suppliers/contractors 1,330.83 1,748.55

Deferred Income (Refer Note 49) ( Capital Grant & Consumer Contribution Written Back) 25,307.79 23,013.00

Sale of material to related parties 440.88 174.89

Gain on sale of Fixed Assets (Net of Loss) 732.09 -

Miscellaneous receipts 3,788.81 1,995.27

Total 52,341.73 40,398.58

None of the items individually account for more than 1% of total revenue.

During the current year, based on the Expert Advisory Committee Opinion of the Institute of Chartered Accountants of India

(EAC Opinion) obtained by the Group/Company, income in respect of delayed payment charges is accounted as Other income.

The previous year's income is also regrouped to other income from other operating income.

31 Purchase of Power (inzyxwvutsrqponmlkjihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBALakhs)

For theyear For theyear
Particular ended ended

31st March, 2022 31st March, 2021

Purchase of power from GUVNL 1,784,492.96 1,488,887.12

Purchase of power from Wind Farm 1,718.93 1,855.87

Purchase of Solar Power 6,920.99 5,156.45

Purchase of Power from Hyde! Plants 33.01 322.89

Purchase of power from Renewable Attribute 13.93 -

SLDC charges 435.47 486.64

Total 1,793,615.29 1,496,708.97

POWER PURCHASE FROM GUVNL

The Power Purchase from the GUVNL is accounted as per the invoices raised by GUVNL at the BST rate stated in the invoices.



32 Employee benefit expense

PASCHIM GUJARAT VIJ COMPANY LIMITED
NOTES TO THE FINANCIAL STATEMENTSzyxwvutsrqponmlkjihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBA

(in Lakhs)zyxwvutsrqponmlkjihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBA
For theyear For theyear

Part icular ended ended
31st March, 2022 31st March, 2021

Salaries and Allowances 95,439.54 86,395.27

Contribution to PF Trusts 12,235.13 10,459.78

Staff Welfare Expenses 2,602.46 1,767.16

Sub Total 110,277.13 98,622.21

Less: Directly attributable cost capitalised (Refer Note No. 3 B) (8,918.80) (17,745.54)

Total 101,358.33 80,876.67

SALARIES & ALLOWANCES

Salaries & Allowances for the FY 2021-22 includes Z 2887.11 Lakhs (P.Y. 5350.58 Lakhs) towards provision for 7th Pay

Commission Salary.

33 Finance Cost (in Lakhs)

For the year For the year

Particular ended ended

31st March, 2022 31st March, 2021

Interest Expense

Interest on State Government Loans 568.99 786.51

Interest on Cash Credit and Working Capital - 1,064.84

Interest on Rural Electrification Corporation Loans and Power Finance Corporation - 1,220.06

Interest on Other loans 315.85 293.28

Interest to Consumers on Security Deposits etc. (Refer Note No. 33 A) 9,619.30 9,829.19

Interest on Income Tax 233.17 231.41

· Other Borrowing Costs

Bank Charges, Commission and Others 82.59 58.22

Total 10,819.90 13,483.51

. INTEREST ON SECURITY DEPOSITS

A Interest on Security deposit of H.T consumers is provided and the same has been reconciled with subsidiary records. In case of

L.T consumers the interest is provided on the balances as per Subsidiary records which are subject to reconciliation. In the

opinion of the management, provision of the interest on the balances as per subsidiary record is considered adequate having

regard to the fact that cases on which interest is not provided are very old and not traceable. Interest on the same will be

accounted as and when it is claimed.

a6a#
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34 Other Expenses

PASCHIM GUJARAT VIJ COMPANY LIMITED
NOTES TO THE FINANCIAL STATEMENTSzyxwvutsrqponmlkjihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBA

(inzyxwvutsrqponmlkjihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBALakhs)zyxwvutsrqponmlkjihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBA
For theyear For theyear

Particular ended ended
31st March, 2022 31st March, 2021

Repairs and Maintenance

- Plant and Machinery 13,024.96 11,043.69

- Restoration of damage due to Flood, Cyclone etc. - 614.45

- Building and Civil works 127.75 195.28

- Lines, Cable Network etc. 4,869.10 6,576.50

- Others 1,106.75 1,359.00

Sub Total 19,128.56 19,788.92

Administr at ive& General Expenses

Rent, Rates and Taxes 287.42 323.43

Insurance expense 251.28 91.50

Remuneration to collection agencies 291.49 273.09

Legal & Professional Fees 1,165.63 952.35

Audit Fees (Refer Note 34 A) 19.63 19.63

Consultancy Charges 66.00 69.72

Travelling & Conveyance 7,150.28 5,765.09

Advertisement 149.41 143.29

Electricity Charges 328.80 355.38

Water Charges 150.14 149.26

Corporate Social Responsibilities 203.94 147.55

Directors fees 0.83 0.89

Vigilance Squad charges 605.86 540.42

Security Charges 2,248.21 2,376.20

Other Administration & general Expenses 5,492.22 5,389.94

Less: Directly attributable cost capitalised (Refer Note No. 3 B) (2,076.04) (2,991.19)

Sub Total 16,335.09 13,606.55

Other Debits

Expenses for Energy Conservation 20.98 17.58

Purchase of Material(Inter-Company Sale) 451.08 175.04

Loss on sale of PPE (Net) - 419.12

Miscellaneous Losses & Write-offs 587.11 387.09

Sub Total 1,059.17 998.83

Provision for -Bad & Doubtful debts ( Refer Note No. 34 B) 8,987.44 6,660.86

Sub Total 8,987.44 6,660.86

Total 45,510.26 41,055.16



PASCHIM GUJARAT VIJ COMPANY LIMITED
NOTES TO THE FINANCIAL STATEMENTS

A Payment to AuditorszyxwvutsrqponmlkjihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBA (in Lakhs)

For the year For the year

Particulars ended ended

31st March, 2022 31st March, 2021

Statutory Auditors

- As Auditor 17.85 17.85

- Reimbursement of Expenses 1.78 1.78

Total 19.63 19.63

Cost Auditors

- As Auditor 0.75 0.75

- Reimbursement of Expenses 0.07 0.07

Total 0.82 0.82

B Provision for Bad and doubtful debt/written off (in Lakhs)zyxwvutsrqponmlkjihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBA
For theyear For theyear

Particulars ended ended
31st March, 2022 31st March, 2021

Bad debts written off 561.88 40.96

Less: Provision for bad and doubtful debt utilisation 561.88 40.96

Total - -
Provision for - Doubtful debts 8,987.44 6,660.86

35 Tax Expense ( inzyxwvutsrqponmlkjihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBALakhs)

For theyear For theyear
Particular ended ended

31st March, 2022 31st March, 2021
Curr ent Tax

- current year 3,794.66 3,616.06

- earlier years - -
Deferr ed Tax 9,918.27 587.84

Total 13,712.92 4,203.90

A Theincometax expensefor theyear can bereconciled to theaccounting profi t as follows: (in Lakhs)

For the year For theyear
Particulars ended ended

31st March, 2022 31st March, 2021
Profit before tax from continuing operations 23,372.92 21,409.15

Add: Prior period adjustments - 2,147.33

Profit before tax from continuing operations 23,372.92 23,556.48

Income tax expense 8,167.43 8,231.58

(Income)/ expense (net) not (taxable)/ deductible 5,464.01 (3,635.68)

Prior period adjustment - (472.87)

Others 81.48 80.86

Total Adjustments 5,545.48 (4,027.68)

Incometax expenserecognised in profit or loss (relating to continuing operations) 13,712.92 4,203.90

No income tax has been recognised directly in Equity
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B Income tax recognised in other comprehensive incomezyxwvutsrqponmlkjihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBA(inzyxwvutsrqponmlkjihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBALakhs)

For the year For the year
Particulars ended ended

31st March, 2022 31st March, 2021

Deferred tax

Arising on income and expenses recognised in other comprehensive income:

Remeasurement of defined benefit obligation (190.79) (1,248.56)

Total income tax recognised in other comprehensive income (190.79) (1,248.56)

Bifurcation of the income tax recognised in other comprehensive income into:

Items that will not be reclassified to profit or loss (190.79) (1,248.56)

Items that may be reclassified to profit or loss

C On 20 September, 2019, vide the Taxation Laws (Amendment) Ordinance 2019, the Government of India inserted Section

llSBAA in the Income Tax Act, 1961 which provides domestic companies a non-reversible option to pay corporate tax at

reduced rates effective 01 April 2019 subject to certain conditions. However, the Company having a significant amount of MAT

credit entitlement at its disposal, has not exercised the option permitted under Section 115BAA upto FY 2019-20. The Company

is evaluating the same. In view of the above, there is no impact of the new tax rate on the financial results for the year 2021-22.zyxwvutsrqponmlkjihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBA

b G



36 Earnings per Equity share

PASCHIM GUJARAT VIJ COMPANY LIMITED

NOTES TO THE FINANCIAL STATEMENTSzyxwvutsrqponmlkjihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBA
(in Lakhs)

Particulars
Year ended Year ended

31st March, 2022 31st March, 2021

Basic EPS

Profit after tax for the year attributable to equity shareholders 9,659.99 17,205.25

Weighted average number of Equity shares for Basic EPS 7,989,173,263 7,572,323,629

Basic earnings per equity shares ( ) 0.12 0.23

Face value per equity share () 10.00 10.00

Diluted EPS

Profit after Tax 9,659.99 17,205.25

Weighted Average no. of equity shares for Basic EPS 7,989,173,263 7,572,323,629

Add: Adjustment for Share Application Money pending allotment - 10,117,815.89

Weighted Average no. of equity shares for Diluted EPS 7,989,173,263 7,582,441,445

Diluted EPS () 0.12 0.23

Face Value Per Share ( ) 10.00 10.00

37 Lease

A In respect of Lease Arrangements, which are cancellable without any significant penalty either by lessor or lessee by giving appropriate

notice as per respective agreements, do not create enforceable rights and obligations between the parties and thus, do not constitute a

contract. Accordingly, the Company does not apply Ind AS 116 on such Lease Arrangements.

As a lessee:

The Company has entered into various lease arrangements for buildings for purpose of its offices.

Details of leases (including in substance leases) are as under;

1. The company has entered into non cancellable operating leases for Office Premises.

2. The company has entered into non cancellable operating leases for Vehicle.

3. The Company has taken Office Premise on Lease which is cancellable by giving appropriate notice as per the respective agreements.

Amount Recognized in Statement of Profit and Loss & Carrying Amount of Asset:zyxwvutsrqponmlkjihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBA(in Lakhs)

Particulars
Year ended Year ended

31st March, 2022 31st March, 2021

Depreciation recognised in the Statement of profit and loss 2.43 2.36

Interest on lease liabilities - -

Expenses relating to short-term leases (leases more than 30 days but less than 12 months) - -

Expenses relating to lease of low-value assets, excluding short-term leases of low-value assets 9.96 8.49

Total cash outflow for leases 9.96 8.49

Additions to ROU Assets during the year - -

Gain or losses arising from sale and leaseback transactions - -

Net Carrying Amount of ROU at the end of the year 52.14 54.57

The details of Right of Use Asset included in Property, Plant and Equipment (Note no. 2) held as lessee by class

of underlying asset is presented below:zyxwvutsrqponmlkjihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBA (in Lakhs)

Leasehold Land
Year ended Year ended

- 31st March, 2022 31st March, 2021

Opening Balance 54.57 56.93

Additions During the year - -

Depreciation Recognized During the year 2.43 2.36

Net Carrying value as on 31st March 52.14 54.57
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As a Lessor:

(i) Operating Lease:

The lease rentals recognised as income in these statements as per the rentals stated in the respective agreements.

38zyxwvutsrqponmlkjihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBAEmployee benefi t plans

A Defi ned Contri but ion plans:

The Company has certain defined contribution plans. The Company makes contribution towards Employees Provident Fund, Employees

Pension Scheme and Employees Death Linked Insurance Scheme. Contributions are made at specified percentage of salary as per

regulations. The contributions are made to registered provident fund administered by the Employees Provident Fund Organization

(EPFO). The obligation of the company is limited to the amount contributed and it has no further contractual nor any constructive

obligation. The expense recognised during the period towards defined contribution plan is 6418.62 Lakhs (P.Y. 5724.21 Lakhs).

B Other long ter m benefi t plan

The Company accounts for leave encashment on the basis of actuarial valuation carried out by Life Insurance Corporation of India at

each year end. Liability for the current year of 6211.60 LakhszyxwvutsrqponmlkjihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBA(PY. 5296.53 Lakhs) has been charged to statement of Profit & Loss

(Refer note no. 32). Leave obligation as at 31st March, 2022 and 31st March, 2021 is 43358.77 Lakhs and 39477.48 Lakhs respectively

(Refer note no. 22 and 28).

The company has a Staff Voluntary Retirement-Cum-Death Benevolent Fund Scheme wherein an employee can become a member

voluntarily. A monthly contribution is to be made by the members. Upon retirement employee will be eligible to get an amount

equivalent to his total "Contribution" along with simple interest at a specified rate from the date of joining the scheme or ~ 10,000/-

whichever is higher. In case of death of an employee, the nominee of the member shall be eligible to get a determined amount of

compensation out of the fund, if the employee was the member of the scheme. The charge to the statement of Profit and loss for the year

ended is 161.79 Lakhs (P.Y. 76.72 Lakhs) (Refer note no. 32). The balance of such fund as at 31st March, 2022 and 31st March, 2021 is

3192.43 Lakhs and 3185.01 Lakhs respectively (Refer note no. 20 and 26).

C Defined Benefits Plan

Gratuity

The Company provides for gratuity for employees as per the Payment of Gratuity Act, 1972. Employees who are in continuous service

for a period of 5 years are eligible for gratuity. The amount of gratuity payable on retirement/termination is the employees' last drawn

basic salary per month computed proportionately for i5 days salary multiplied for the number of years of service. The gratuity plan is a

funded plan and the Company makes contributions to LIC. The Company maintains a target level of funding to be done ever a period of

time based on estimations of expected gratuity payments.

The Company makes annual contribution to the gratuity scheme administered by the Life Insurance Corporation of India through its

Gratuity Trust. The liability in respect of defined benefit plan comprising of Gratuity is determined on the basis of an actuarial valuation.

D Risk Exposure

These plans typically expose the Company to actuarial risks such as: investment risk, interest rate risk and salary risk.

Investment risk
The Present value of the Defined benefit obligation is calculated using the discount rate determined by LIC

of India as the fund is being managed under Gratuity Assurance Plan

Interest risk
A decrease in the interest rate will increase the plan liability while increase in interest rate will decrease

the plan liability

Salary risk The present value of obligation is calculated by reference to future salary

No other post-retirement benefits are provided to these employees.

In respect of the above plans, the most recent actuarial valuation of the plan assets and the present value of the defined benefit obligation

were carried out as at 31st March, 2022 by a member firm of the Institute of Actuaries of India. The present value of the defined benefit

obligation, and the related current service cost and past service cost, were measured using the projected unit credit method.
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The principal assumptions used for the purposes of the actuarial valuations were as follows:zyxwvutsrqponmlkjihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBA
Assumptions (Cur r ent Per iod)

Par ticular s
For the year ended 31st M arch

2022 2021

Expected Return on Plan Assets 7.00% 7.00%

Rate of Discounting 7.00% 7.00%

Ra le of Salary Increase 10.00% 10.00%

Rate of Employee Turnover 1 to 3 % Depending on Age

Mortality Rate During Employment LI C (2006-08) ultimate

Mortality Rate After Employment N.A.

(in Lakhs)

Parti cular s
As on 31st As on 31st

M ar ch, 2022 M ar ch, 2021
Gr atuity
I) Reconciliation in present value of obligations (PVO) -- defined benefit obligation:

Opening defined benefit obligation 65,284.68 58,077.21

Current Service Cost 3,617.70 2,901.87

Interest Cost 4,569.93 4,065.40

Remeasur ement (gains)/losses:

Actuarial gains and losses arising from changes in financial assumptions & experience
544.21 3,694.03

adjustments

Benefits paid (3,927.46) (3,453.83)

Closing defi ned benefi t obligation 70,089.06 65,284.68
Cur r ent obligation 3,946.97 4,034.08
Non-Curr ent obligation 66,142.08 61,250.60
II) Change in fair value of assets :

Opening fair value of plan assets 67,134.44 60,203.24

Expected return on plan assets 4,699.41 4,214.23

Remeasur ement Gain (Loss):

Actuarial gains and losses including Excess Return on plan assets
(1.79) 120.99

(excluding amounts included in net interest expense)

Insurance Premium AdjustedzyxwvutsrqponmlkjihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBA- (168.12)

Contributions by the employer 4.263.76 6,217.93

Benefits paid (3,927.46) (3,453.83)

Closing fair value of plan assets 72,168.37 67,134.44
III) Reconcili ation of Pr esent value of obligation and fair value of assets:

Present value of funded defined benefit obligation 70,089.05 65,284.68

Fair Value of planned assets at end of year 72,168.37 67,134.44

Funded status Funded Funded

Net liabil ity/(Asset) ari sing from defi ned benefi t obligation (2,079.31) (1,849.77)
IV) Serv ice Cost

Current Service cost 3,617.70 2,901.87

Net Interest expense (131.00) (150.04)

Total Expenses to be r ecognised in P& LzyxwvutsrqponmlkjihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBAAle 3,486.70 2,751.83
Components of defi ned benefi t costs r ecognised in Employee Benefi t expenses

Remeasur ement on the net defi ned benefi t liabil ity : 546.00 3,573.04
Actuarial (gains)/ losses arising from experience adjustments and changes in financial

544.21 3,694.03
assumptions

Return on plan assets (excluding amounts included in net interest expense) 1.79 (120.99)

Total Expenses to be recognised in OCI 546.00 3,573.04
Total Expense (Provision for the Per iod) 4,032.70 6,324.87
V) Category of assets as at 31st M arch:
-Life Insurance Corporation 72,168.37 67,134.44

Total Gr atuity 72,168.37 67,134.44
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(in Lakhs)

On Plan
On Plan AssetszyxwvutsrqponmlkjihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBA-

Exper ience Adj ustment Liabili t ies -
Loss/(Gain)

Loss/(Gain)
As on 31st M arch, 2022 544.21 -
As on 31st March, 2021 3,694.03 -

As on 31st March, 2020 9,773.82 -

As on 31st March, 2019 5,614.79 -
As on 31st March, 2018 8,642.59 -
As on 31st March, 2017 3,535.14 -
As on 31st March, 2016 662.34 -

(in Lakhs)Maturity Analysis of Projected Benefit Obligation are as under:

Gratuity
As on 31st As at 31st

March, 2022 March, 2021

Gratuity

Less than One Year 3,946.97 4,034.08

One to Three Years 6,905.71 6,498.14

Three to Five Years 5,787.14 5,754.19

More than Five Years 53,449.22 48,998.26

Total 70,089.05 65,284.68

(in Lakhs)Sensitivity Analysis:

Significant actuarial assumptions
As on 31st As at 31st

March, 2022 March, 2021

Discount Rate

- Impact due to increase of 50 basis points (4,507.40) (3,882.77)

- Impact due to decrease of 50 basis points 4,955.64 4,264.07

Salary increase

- Impact due to increase of 50 basis points 4,846.381 4,182.98

- Impact due to decrease of 50 basis points
I (3,848.59)(4,455.78)/

The sensitivity analysis presented above may not be representative of the actual change in the defined benefit obligation as it is unlikely

that the change in assumptions would occur in isolation of one another as some of the assumptions may be correlated.

The company has provided the amount of 4032.70 Lakhs towards the gratuity expense for year 2021-22.

Furthermore, in presenting the above sensitivity analysis, the present value of the defined benefit obligation has been calculated using

the projected unit credit method at the end of the reporting period, which is the same as that applied in calculating the defined benefit

obligation liability recognised in the balance sheet.

E GEB Employees' Group Gratuity Trust ("the Trust") is an exempted Gratuity Trust under the Income Tax Act, 1961 established to

manage the Gratuity obligations of the employees of GUVNL and its Subsidiary Companies.zyxwvutsrqponmlkjihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBAGUVNL, the Holding Company is

managing the same for and on behalf of itself and its six Subsidiary Companies. The Trust has an arrangement with Life Insurance

Corporation of India (UC) for the fund management based on actuarial determination of liability and the funds to be contributed.

Given the above structure and arrangement among GUVNL Group Companies, the overall Gratuity Asset of the GUVNL Group, is

reflected in GUVNL Books. The Company reflects the net expense in its books and the Asset to GUVNL, given the above arrangement

along with the disclosures in compliance with the applicable Ind AS 19- Employee Benefits.

The following is the position of Gratuity related (Asset)/ Liability reflected in our books:

(in Lakhs)

Particulars
As on 31st As at 31st

March, 2022 March, 2021

Present value of funded defined benefit obligation 70,089.05 65,284.68

Fair Value of planned assets at end of year 72,168.37 67,134.44

(Asset) I Liability - Net Funded (2,079.31) (1,849.77)

Net Plan Asset of Gratuity amounting to 2079.31 Lakhs (P.Y. Net Asset of Gratuity 1849.76 Lakhs) is considered in net (receivable)

from /payable to holding company.

F The Holding Company GUVNL has allocated Future Service Gratuity Insurance Premium (recovered by UC) to the Subsidiary

Companies, which has been accounted accordingiy.
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39 Segment reporting

A Operating Segment

The Company's operations fall under single segment namely "Power Dish·ibution", taking into account the different risks and returns,

the organization structure and the internal reporting systems.

B Information about major customers

The Company is not reliant on revenues from transactions with any single external customer and does not receive 10% or more of its

revenues from transactions with any single external customer.

C Information about geographical areas:

Segment revenue from "Distribution of Electricity" represents revenue generated from external customers which is fully attributable to

the company's country of domicile i.e. India.

All assets are located in the company's country of domicile.

D Information about products and services:

The Company derives revenue from distribution of Power. The information about revenues from external customers about product is

disclosed in Note no.29 of the financial statements.

40 Financial Instruments Disclosure

A Capital Management

The Company's objective when managing capital is to:zyxwvutsrqponmlkjihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBA

1. Safeguard its ability to continue as going concern so that the Company is able to provide maximum return to stakeholders and benefits

for other stakeholders; and

2. Maintain an optimal capital structure to reduce the cost of capital.

The Company's financial management committee reviews the capital structure on a regular basis. As part of this review, the committee

considers the cost of capital, risks associated with each class of capital requirements and maintenance of adequate liquidity.

Gearing Ratio

The gearing ratio at end of the reporting period is as follows. (in Lakhs)

Particulars
As on 31st As at 31st

March, 2022 March, 2021

Total Debt 6,558.59 16,349.30

Total Equity 1,323,285.92 1,254,741.40

Total Debt to Equity Ratio 0.005 0.013

1. Debt is defined as all long term debt outstanding+ current maturities deb outstanding in lieu of long term debt.

2. Equity is defined as Equity share capital+ Other equity+ Deferred government grant and consumer contribution

B Categories of financial instruments (in Lakhs)

Particulars As on 31st As at 31st

March, 2022 March, 2021zyxwvutsrqponmlkjihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBA
Fin ancial asse ts

Measured at fair value through profi t or loss (FVTPL) (mandatorily measured)zyxwvutsrqponmlkjihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBA- -

Measured at amortised cost

(a) Trade and other receivables 117,986.94 118,641.52

(b) Cash and cash equivalents 11,357.67 14,045.72

(c) Other Bank Balances 237.19 172.20

(d) Loans 1,812.30 2,327.67

(e) Other financial assets 355,013.30 226,541.69

Measured at FVTOCI

(a) Investments in equity instruments (designated on transition date) - -

Financial liabilities

Measured at amortised cost

(a) Borrowings 6,558.59 16,349.30

(b) Trade payables 2,277.50 1,506.82

(c) Other financial liabilities 347,461.58 319,953.60

Financial guaranteecontr acts

AHM E BAD ;;,~zyxwvutsrqponmlkjihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBA
!;;zyxwvutsrqponmlkjihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBA

Ms.$/@his27
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C Financial risk management objectives

The Company's principal financial liabilities comprise borrowings, trade and other payables. The main purpose of these financial

liabilities is to finance the Company's operations, routine and projects capital expenditure. The Company's principal financial assets

include loans, advances, trade and other receivables and cash and cash equivalents that derive directly from its operations.

The Company's activities expose it to a variety of financial risks viz regulatory risk, interest rate risk, credit risk, liquidity risk etc. The

Company's primary focus is to foresee the unpredictability of financial markets and seek to minimize potential adverse effects on its

financial performance. The Company's senior management oversees the management of these risks. It advises on financial risks and the

appropriate financial risk governance framework for the Company.zyxwvutsrqponmlkjihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBA

Regulatory Risk

The Company's substantial operations are subject to regulatory interventions, introduction of new laws and regulations including

changes in competitive framework. The rapidly changing regulatory landscape poses a risk to the Company.

Regulations are framed by Central/ State Regulatory Commission as regard to Standard of Performance for utilities, Terms & Conditions

for determination of tariff, obligation of Renewable Energy purchase, grant of Open Access, Deviation Settlement Mechanism, Indian

Electricity Grid Code / Gujarat Grid Code, Power Market Regulations etc. Moreover, the State / Central Government are notifying

various guidelines and policy for growth of the sector. These Policies / Regulations are modified from time to time based on need and

development in the sector. Hence the policy/ regulation is not restricted only to compliance but also have implications for operational

performance of utilities, Return on Equity, revenue, competitiveness, scope of supply as consumer of 1 MW and above have an option to

select the supplier, ceiling on trading margins, Regulatory charges, market etc.

To protect the interest of Utilities, State Utilities are actively participating while framing of Regulations. ARR is regularly filed & FPPPA

is levied on quarterly basis for any increase/decrease in power purchase cost.

Inter est r ate r isk management

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market

interest rates. The Company's exposure to the risk of changes in market interest rates in negligible as primarily to the Company's long-

term debt obligations with fixed interest rates.

Cr edit r isk management

Credit risk arises from cash and cash equivalents and deposits with banks as well as customers including receivables. Credit risk

management considers available reasonable and supportive forward-looking information including indicators like external credit rating

(as far as available), macro-economic information (such as regulatory changes, government directives, market interest rate).

The concentration of credit risk is limited due to the fact that the customer base is large. None of the customers accounted for more than

10% of the receivables and revenvzyxwvutsrqponmlkjihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBAy for the year ended 31st March, 2022 and 31st March, 2021.

Bank balances are held with reputed and creditworthy banking institutions.

Liquidity ri sk management

Liquidity risk is the risk that the Company will encounter difficulty in meeting the obligations associated with its financial liabilities that

are required to be settled by delivering the cash or another financial asset. The Company manages liquidity risk by maintaining

sufficient cash and cash equivalents including bank deposits and availability of funding through an adequate amount of committed

credit facilities to meet the obligations when due. The management prepares annual budgets for detailed discussion and analysis of the

nature and quality of the assumption, parameters etc. Daily and monthly cash flows are prepared, followed and monitored at senior

levels to prevent undue loss of interest and utilize cash in an effective manner.

The following tables detail the Company's remaining contractual maturity for its non-derivative financial liabilities with agreed

repayment periods. The information included in the tables have been drawn up based on the undiscounted cash flows of financial

liabilities based on the earliest date on which the Company can be required to pay. The tables include both interest and principal cash

flows. The contractual maturity is based on the earliest date on which the Company may be required to pay.
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(in Lakhs)zyxwvutsrqponmlkjihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBA
Less than Between More than

TotalParticu lars
1 year 1 and 5 years 5 years

As at 31st March, 2022

Non - curr ent financial liabil it ies

BorrowingszyxwvutsrqponmlkjihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBA- 4,181.87 489.84 4,671.71

Other Financial Liabilities - 3,662.20 265,449.64 269,111.84

Subtotal - 7,844.07 265,939.48 273,783.55

Curr ent financial liabilit ies

Borrowings 1,886.88 1,886.88

Trade Payables 2,277.50 - - 2,277.50

Other Financial Liabilities 78,349.74 - - 78,349.74

Subtotal 82,514.12 - - 82,514.12

Total financial liabil ities 82,514.12 7,844.07 265,939.48 356,297.67

As at 31st March, 2021

Non - curr ent financial liabili ties

Borrowings - 10,873.08 3,168.58 14,041.66

Other Financial Liabilities - 3,575.77 252,610.04 256,185.81

Subtotal - 14,448.85 255,778.62 270,227.47

Current financial liabilit ies

Borrowings 2,307.65 2,307.65

Trade Payables 1,506.82 - - 1,506.82

Other Financial Liabilities 63,767.79 - - 63,767.79

Subtotal 67,582.26 - - 67,582.26

Total financial liabilities 67,582.26 14,448.85 255,778.62 337,809.73

The Company / Group has access to committed credit facilities as described below, of which 2500 Lakhs were unused at the end of the

reporting period (as at 31st March, 2021: 2500 Lakhs). The Company/ Group expects to meet its other obligations from operating cash

flows and proceeds of maturing financial assets.

(in Lakhs)

Secured Committed Credit Facili ty , reviewed annually and payableat call :
As on 31st As at 31st

March, 2022 March, 2021
Amount used - -

Amount unused 2,500.00 2,500.00

D Fair value measurement

Fair value of the Company's financial assets on a recurring basis:

Some of the Company's financial assets are measured at fair value at the end of each reporting period. The following table gives

information about how the fair values of these financial assets are determined.

(a) Financial assets at fair value through other comprehensive income (FVTOCI)

Fair value as at

Financial assets/ financial liabilities
Fair value Valuation technique(s) and key

31st March, 2022 31st March, 2021 hierarchy input(s)

Nil

(b) Financial assets and liabilities at amortised cost

The carrying amounts of cash and cash equivalent, other bank balances, trade receivables, loans, other financial assets, current

borrowings, trade payables, other financial liabilities are considered to be the same as their fair values, due to their short-term nature.
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Remarks for
Sr

Denominator
As on 31st As on 31st

Variance vari ation moreRatio Numerator
No March, 2022 March, 2021

than 25%
Curr ent rati o

Curr ent assets Curr ent Liabili ties 3.82zyxwvutsrqponmlkjihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBA3.18 20.39%a -
(in times)

Debt-Equi ty Debt ( Short
Share Capital

Conversion of PFC
Net Worth ( +

b rati o term + Long 0.01 0.02 (61.35%) loan (R-AFDRP

(in times) term)
Other Equity)

Project) to grant.

Interest on term & working
Debt serviceProfit before

capital debt + Schedule
c coveragerati o Tax + Interest 7.44 7.50 (0.75%) -

pri ncipal repayments of Long
(in times) (EBIT )

Term Debt

Reduction in

profitability due to

additional

Return on
expenditure

Prof it for the towards restorationd equity (ROE) AverageShareholder's Equity 1.00% 1.91% (47.90%)
caused by cyclone(in%)

year

"Tauktae" and

impact of

additional deferred

tax expenditure.

Inventory
Revenue from Optimum

e turnover rat io
operations

Average inventories 29.50 19.39 52.14% utilization of
(in times) inventory

Trade Better Collection

receivables Revenue from Efficiency and
f Average tradereceivables 17.40 11.26 54.55% consistentturnover rati o operations

(in times) monitoring of

receivables.

Fuel Cost +

Electr ical
energy
purchased +

Trade
Purchase of

payables
stockin- Averagetradepayables 947.92 1289.69

Due to optimum
g

turn over ratio (26.50%)
use of credit cycle.tr ade +

(in times)
Consumption
of
stores and
spares

Net capital
Revenuefrom

h turnover rati o AverageWorking Capit al 5.96 7.13 (16.43%) -
(in times)

operations

Reduction in

profitability due to

additional

expenditure

i
Net profi t Profi t af ter

Revenuefrom operations towards restoration
0.47% 1.01% (53.55%)rati o (in%) tax caused by cyclone

"Tauktae" and

impact of

additional deferred

tax expenditure.

a«so
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Return on

capital Profit before

j employed Tax + Interest Capital Employed 2.48% 2.66% (6.87%) -

(ROCE) (in (EBIT)

%)

Return on
Profit BeforezyxwvutsrqponmlkjihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBA

k investment Total assetszyxwvutsrqponmlkjihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBANA NA NA NA
Tax

inzyxwvutsrqponmlkjihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBA6)

41 Disclosure under Indian Accounting Standard 36- Impairment of Assets

In accordance with the Indian Accounting Standard (Ind AS-36) on "Impairment of Assets" the Company during the year carried out an

exercise of identifying the assets that may have been impaired in respect of cash generating unit in accordance with the said Indian

Accounting Standard. Based on the exercise, no impairment loss is required as at 31st March, 2022.

42 The subsidy claims on Government of Gujarat are made by Gujarat Urja Vikas Nigam Limited (GUVNL), the Holding Company on

behalf of our Company including all other Distribution Subsidiaries. The subsidy receivable balances are recorded, reflected and

presented as such in GUVNL's standalone financial statements. Subsidies being government grants are recognised as revenue in the

Statement of Profit or loss in accordance with the accounting policy on government grants as stated in Note 1 (21i) to the financial

statements.

43 Contingent liabilities, Contingent Assets and Capital commitments (to the extent not provided for) :

A Claims against the Company/ disputed demands not acknowledged as debt:

(in Lakhs)

Par ticular s As on 31st As at 31st
M ar ch, 2022 M arch, 2021

Conti ngent Liabili t ies not pr ovided in r espect of :

I. Claims against the company not acknowledged as debt 13,318.33 12,354.59

II. Disputed demand of Income Tax payable, against which the company has filed an appeal. 12,995.81 12,995.81

Total 26,314.14 25,350.40zyxwvutsrqponmlkjihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBA

B A contingent asset is a possible asset that arises from past events and whose existence will be confirmed only by the occurrence or non-

occurrence of one or more uncertain future events not wholly within the control of the entity. During the normal course of business,

several unresolved claims are currently outstanding. The inflow of economic benefits, in respect of such claims cannot be measured due

to uncertainties that surround the related events and circumstances.

C Capital Commitments

(in Lakhs)

Part iculars As on 31st As at
March, 2022 31st M arch, 2021

A. Capital Commitments

Estimated amount of Contract remaining to be executed on capital accounts
12,179.96 10,555.07

(Net of Advances)

Total 12,179.96 10,555.07

B. Other Commitments

Other Commitments 5,835.54 4,372.83

Total 5,835.54 4,372.83

44 CSR Expenditur e

A

Par ticular s

The CSR expenditure compri ses the following:

1. Gross amount required to be spent by the Company during the year

2. Amount of expenditure incurred

3. Shortfall at the end of the year (1-2)

4. Total of previous years shortfall

5. Reason for shortfall

6. Nature of CSR activities

As on 31st

March, 2022

203.94

203.94

(in Lakhs)

As at

31st M arch, 2021

123.62

123.62
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in Lakhs)

As on 31st As at
Movements in the CSR provision

March, 2022 31st March, 2021zyxwvutsrqponmlkjihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBA
1. Balance at the beginning of the year - -

2. Add: Provision during the year 203.94 123.62

3. Less: Amount utilised/reversed during the year 203.94 123.62

4. Balance at the end of the year - -

B Details of ongoing project (in Lakhs)

Opening Balance
Amount spent

Closing Balance
Amount during the year

Year In separate
required

From
With to be spent From Company's In separate CSR

Company
CSR unspent

during the year bank account
separate CSR With Company

unspent ale
ale unspent ale

2021-22 - 123.62 193.94 193.94 123.62 - -
2020-21 - - 123.62 - - - 123.62

An amount of ~ 123.62 Lakhs representing unspent money on ongoing projects has been transferred to Specified Bank account before

April 30, 2021.

C In case of Section 135(5) (Other than ongoing project) (in Lakhs)

In case of Section 135(5) (Other than ongoing project)

..

Year Opening
Amount deposited in Specified

Amount required to be spent Amount spent
Fund of Schedule VII within 6 Closing 'Balance

Balance
months

during the year during the year

2021-22 - - 10.00 10.00 -
2020-21 - - - - -

D In case of excess amount spent, the following disclosure should be made:zyxwvutsrqponmlkjihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBA(in Lakhs)

In case of Section 135(5) Excess amount spent

Year Opening Amount r equir ed to be spent
Balance durin g the year

Amount spent dur ing the year Closing Balance

2021-22 - - - -
2020-21 - - - -

45 Tr ansmission and Distri bution Losses (in Mu's)

Parti cular s As on 31st As on 31st
M ar ch, 2022 M ar ch, 2021

Units Purchased from GUVNL 40,292.10 36,293.08

Units Purchased from Wind farm/solar/Hydel 269.59 212.89

DSM Units Tmport 12.00 32.93

Less Units sold to GUVNL - -

Less DSM Units Export 774.16 708.52

Net Power Pur chase 39,799.53 35,830.38

Less: Units sold to consumer s 31,438.46 27,913.45

Transmission and Distribution Losses 8,361.08 7,916.93

T& D Losses in% 21.01 22.10
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46 The Company has a system of physical verification of Inventory, Fixed assets and Capital Stores in a phased manner to cover all items

over a period of three years. Adjustment differences, if any, are carried out on completion of reconciliation. Further during the course of

maintenance activities, resolving consumer complaints and installation checking, the physical assets gets verified to that extent.

47 The Company did not have any long term contracts including derivative contracts for which there were any material foreseeable losses.

Further, some balances of Trade and other receivables, Trade and other payables and Loans are subject to confirmation/reconciliation.

Adjustments, if any, will be accounted for on confirmation/reconciliation of the same, which will not have a material impact.

48 Impact of COVID-19

A Relief announcedzyxwvutsrqponmlkjihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBAby GoG: As per GR No. GUV-132020-1293-k-1 dtd 20.7.21, State Government decided to give relaxation to the

consumers of Hotel, Resorts, Restaurents, Water Park, Cinema - Multiplex, Gymnasium from paying fixed charge for energy bill from 01-

04-2021 t0 31-03-2022.Accordingly, the Revenue from Operations under Note no. 29 includes an amount oft 1167.63 Lakhs which will be

reimbursed by GoG to the Company through GUVNL.

B Employee and Other Costs: During the current year, as per directives from the state government, the Company has provided for

compensation oft 1425.00 Lakhs (P.Y 225.00 Lakhs) to be paid to family members of deceased employee on account of Covid 19.

49 Disclosure as perzyxwvutsrqponmlkjihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBAInd AS 8- 'Accounting Policies, Changes in Accounting Estimates and Erro rs' and Ind AS 1 'Pr esentation of
Financial Statements'

In accordance with Ind AS 8 'Accounting Policies, Changes in Accounting Estimates and Errors' and Ind AS 1 'Presentation of Financial

Statements', the Company has retrospectively restated its Balance Sheet as at March 31, 2021 and Statement of Profit and Loss for the

year ended March 31, 2021 for the reasons as stated below.

A During the previous year, based on the Expert Advisory Committee (EAC) of the Institute of Chartered Accounts of India (ICAI) opinion

on government grant accounting, the Company has increased the government grant and consumer contributions transferred to statement

of profit and loss in the earlier years, with the consequential impact on deferred tax expense related balances and the opening retained

earnings (reserves and surplus) as on April 1, 2019 and the profit of the comparative period. This increased government grant and

consumer contribution balance would ultimalely be recognised in the statement of profit and loss in the future period.

B To give effect of error, the retrospective restatement of the financial statement for the year ended March 31, 2021 as per Note no 18, has

resulted in increase in Government Grants and Consumer Contribution by 2093.41 Lakhs, and has resulted in decrease in deferred tax

liability bzyxwvutsrqponmlkjihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBAy 731.52 Lakhs. This has resulted in decrease in other equity after tax by 1361.89 Lakhs. This has also led to reduction in

profit before tax by 2 093.41 Lakhs in the FY 2020-21.

C During the previous year, the Company has assessed and identified additional recognition of Delayed payment charges income and

receivables and has reversed the same by reducing the receivables balance and the retained earnings to the extent of additional income

recognition as of 1 April 2020 and for the comparative financial year 2020-21. Pursuant to such reversal, retained earnings net of tax are

reduced by 105.43 lakhs as at 01.04.2021. Deferred tax liability on same is reduced by 36.84 Lakhs. This has resulted in decrease in

other equity after tax by 68.59 Lakhs.

D To give effect of error, the retrospective restatement of the financial statement for the year ended March 31, 2021 as per Note no 2, has

resulted in increase in Property Plant and Equipment by 847.42 Lak.hs, and has resulted in increase in deferred tax liability by 2 96.12

Lakhs. This has resulted in decrease in other equity after tax by 471.96 Lakhs.

E To give effect of error, the retrospective restatement of the financial statement for the year ended March 31, 2021 as per Note No 3, has

resulted in decrease in CWIP by 1023.26 Lakhs.
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Reconciliation of financial statement line items which areretrospectively restated are as under (to the extent practicable):

Reconciliation of restated items of BalanceSheet as at March 31,zyxwvutsrqponmlkjihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBA2021

in Lakhs)

As at 31st March 2021
Particulars Noteno. As previously

Adjustment Regrouping As restated
reported

Property, Plant and Equipments 49D 1,275,676.24 847.39 - 1,276,523.63

Trade Receivables 49C 196,344.18 (105.40) (77,597.25) 118,641.52

Other Current Financial Assets - 212,158.66 - (485.64) 211,673.02

Others 49 E 135,099.73 (1,023.25) (0.00) 134,076.48

Total Assets 1,819,278.81 (281.26) (78,082.90) 1,740,914.65

Other Equity 49 182,981.14 (1,902.43) 0.63 181,079.34

Deferred Govt. Grants, SubsidieszyxwvutsrqponmlkjihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBA&
49 B 301,052.36 2,093.41 303,145.77-

Contributions

Deferred Tax Liabilities/ (Assets) 49 41,838.45 (472.24) (0.63) 41,365.58

Others - 1,293,406.85 - (78,082.89) 1,215,323.95

Total Equity & Liabil ity 1,819,278.81 (281.26) (78,082.89) 1,740,914.65

Reconciliation of restated items of Statement of Profi t and Loss for theyear ended March 31, 2021 (in Lakhs)

As at 31st March 2021
Parti culars Noteno. As previously

reported
Adjustment Regrouping As restated

Revenue from operation - 1,716,244.56 0.00 (12,998.60) 1,703,245.96

Other Income 49 B 29,493.39 (2,093.41) 12,998.60 40,398.58

Total Revenue 1,745,737.95 (2,093.41) - 1,743,644.54

Total Expenses 49 D 1,722,181.47 53.92 - 1,722,235.39
--

Prof it before tax for theyear 23,556.48 (2,147.33) - 21,409.15

Current Tax 3,616.06 - - 3,616.06

Deferred tax 49 1,060.71 (472.87) - 587.84

Profi t af ter tax for theyear - 18,879.71 (1,674.46) - 17,205.25

Other comprehensive income (OCI) - (2,324.48) - - (2,324.48)

Total ComprehensiveIncomefor the
16,555.23 (1,674.46) 14,880.77- -vear

Earnings per Share
0.25 (0.02) 0.23(Basic and Diluted) (in ~ - -

Reconciliation of items of Cash Flows for the year ended March 31, 2021 (in Lakhs)

As at 31st March 2021

Particulars Note no. As previously

reported
Adjustment Regrouping As resiated

Profit before tax 49zyxwvutsrqponmlkjihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBABID 23,556.48 (2,147.33) - 21,409.15

Net cash flows from/(used in) operating
- 22,938.89 - (13,013.70) 9,925.19

activities

Net cash flows used in investing activities - (118,676.67) - 13,013.70 (105,662.97)

·-
Net cash flows from/(used in) financing

- 105,766.06 - 105,766.05
activities

-
·-

Net increase in cash and cash

equivalents
- 10,028.27 (0.00) 0.00 10,028.27

50 Relationship with struck off Companies

Name of struck off Company

Nature of

tansactions with As at 31st

struck-off March, 2022

Company

As at 31st

March, 2021

(in Lakhs)

Relationship with

the Struck off

company

Mehta Deco Board Private Limited

(CIN No: U20211GJ2003PTC041888)
Receivables

Debtor

2.14 (PDC

Dt:30/03/2022zyxwvutsrqponmlkjihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBA

75
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51 Exceptional Items:

The Tauktae Cyclone made a landfall in the State of Gujarat in May 2021. The Company's property, plant and equipments were

damaged and accordingly power supply was disrupted in some parts of the State. The Company has incurred 63008.71 Lakhs relating

to restoration of damages on account of this cyclone. As against this expenditure, the subsidy of 20000 Lakhs has been provided by the

State Government.

52 Other Statutory information

A The company does not have any Benami property, where any proceeding has been initiated or pending against the company for holding

any Benami property.

B The company does not have any charges or satisfaction which is yet to be registered with ROC beyond the statutory period.

C The company have not traded or invested in Crypto currency or Virtual Currency during the period/year.

D The company have not advanced or loaned or invested funds to any other person(s) or entity(ies), including foreign entities

(Intermediaries) with the understanding that the Intermediary shall:

a) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the company

(Ultimate Beneficiaries) or

b) provide any guarantee, security or the like to or on behalf of the Ultimate Beneficiaries.

E The company have not received any fund from any person(s) or entity(ies), including foreign entities (Funding Party) with the

understanding (whether recorded in writing or otherwise) that the company shall:

(a) Directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Funding

Party (Ultimate Beneficiaries) or

(b) provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries.zyxwvutsrqponmlkjihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBA

F The company has no such transaction which is not recorded in the books of accounts that has been surrendered or disclosed as income

during the year in the tax assessments under the Income Tax Act, 1961 (such as, search or survey or any other relevant provisions of the

Income Tax Act, 1961.

G The company holds all the title deeds of immovable properties in its name except as mentioned in Note No. 2B.zyxwvutsrqponmlkjihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBA
H The company is not declared as wilful defaulter by any bank or financial Institution or other lender.

I The company has availed cash credit from bank under joint consortium agreement with UCO Bank (Lead Bank) & other consortium

member bank, is secured against Current Assets (i.e Stock & Sundry Receivable). The Company has filed quarterly statements with such

banks, which are in agreement with the unaudited books of account except mentioned below.

Discr epancies betw een statement f iled with bank and unaudited books of accounts.

Inventor ies : (in Lakhs)

Quaxer
Amount as per Books of Amount as per Report ed in Amount of

Reasons for M aterial Discr epanciesAccount Quart erl y Retur n/ Statement Differ ence

The reason for difference is due to
Q-1 76,999.75 69,717.42 7,282.33

stock reconciliation in progress at time

of submission of stock statement
Q-2 70,420.46 60,245.50 10,174.96 which was mainly due to stock

tr ansfer IB A's in tr ansit from other
Q-3 64,089.56 56,508.81 7,580.75 locations. Also the difference is due to

items such as M ater ial in t r ansit ,

Q-4 57,748.87 57,748.87 0.00 M ater ial lying with Lab not being

considered in the reporting.

Trade Receivables : (in Lakhs)

Quarter
Amount as per Books of

Account

Amount as per Reported in

Quarterly Return/ Statement

Amount of {

Difference ;
Reasons for Material Discrepancies

67,559.07

55,097.71

96,903.00

127,682.96

117,986.94117,986.94

182,780.67

164,462.07

Q-1

Q-4

Q-3

The reason for difference is due tozyxwvutsrqponmlkjihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBA
f------l------------+--------------+------ difference in reporting of the trade

Q-2 167,336.35 106,216.66 61,119.69 [receivable statement and booking in

}Ill[financial statements, lhe repOI[lg 1S

done as per Consumer General Ledger.

While the disclousure in financial

statement also includes provisions/

0.00 Subsidies received.

7q
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53 Related Party Disclosures

A Name of related parties and description of relationship:zyxwvutsrqponmlkjihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBA
Name of Related Part ies Natur e of Relationship

Gujarat Urja Vikas Nigam Limited Holding Company

Gujarat Energy Transmission Corporation Limited Fellow- Subsidiary Company

Gujarat State Electricity Corporation Limited Fellow- Subsidiary Company

Madhya Gujarat Vij Company Limited Fellow- Subsidiary Company

Dakshin Gujarat Vij Company Limited Fellow- Subsidiary Company

Uttar Gujarat Vij Company Limited Fellow- Subsidiary Company

Smt. Shweta Teotia (f ill 24.06.2021) Key Management Personnel (KMP)

Dr. Dhimantkumar B. Vyas, (Till 26.10.2021) Key Management Personnel (KMP)

Shri Varunkumar Baranwal (From 28.10.2021) Key Management Personnel (KMP)

Smt. Preeti Sharma (From 15.12.2021) Key Management Personnel (KMP)

Shri Kin tu Kumar Malkan Key Management Personnel (KMP)

Shri Hardik Chauhan Key Management Personnel (KMP)

B T he foll owing tr ansactions wer e carr ied out wit h the r elated par ties in or dinary course of business duri ng the year:zyxwvutsrqponmlkjihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBA

(in Lakhs )
Enterpri se

Fell ow-
over which

Nature of T r ansaction
H olding

Subsidiary
K M Pis

K M P Total
Company

Company
having

Signif icant

Infl uence
T r ansactions duri ng the year

Power Purchase
1,784,492.96 112.83 - - 1,784,605.79

(1,488,887.12) (109.75) - - (1,488,996.87)

1,784,492.96 - - - 1,784,492.96
Gujarat Urja Vikas Nigam Limited

(1,488,887.12) - - - (1,488,887.12)
. 112.83 . . 112.83

Gujarat State Electricity Corporation Limited
(109.75) (109.75)- - -

All ocation of e-Utj a Expenses
643.18 . . . 643.18

(1,100.05) . . . (1,100.05)

643.18 . . . 643.18
Gujarat Urja Vikas Nigam Limited

(1,100.05) - - - (1,100.05)

Allocation of General Insurance Premium
716.85 . . . 716.85

(498.19) - . - (498.19)

Gujarat Urja Vikas Nigam Limited
716.85 . . . 716.85

(498.19) - - - (498.19)

568.98 . . . 568.98Inter est
(1,851.35) - - - (1,851.35)

568.98 . . . 568.98
Gujarat Utja Vikas Nigam Limited

(1,851.35) (1,851.35)- - -

13.93 . . . 13.93
Renewable Costs towar ds Power Gener ation

- - - - .

13.93 . . . 13.93
Gujarat Utja Vikas Nigam Limited

- - - - .



(in Lakhs )zyxwvutsrqponmlkjihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBA
Enter pr ise

over which
Fell ow-

K M PisH olding
Subsidiar y K M P TotalNatur e of T r ansaction

Company having
Company

Signifi cant

Infl uence

- 3,225.86 - - 3,225.86Purchase of materi al and Burn t OilzyxwvutsrqponmlkjihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBA
- (412.94) - - (412.94)

- 1.24 - - 1.24
Gujarat State Electricity Corporation Limited

- - - - -
- 93.91 - - 93.91

Gujarat Energy Transmission Corporation Limited
- (1.00) - - (1.00)

- 969.08 - - 969.08Madhya Gujarat Vij Company Limited
- (293.79) - - (293.79)

- 1,219.95 - - 1,219.95
Uttar Gujarat Vij Company Limited

- (6.78) - - (6.78)

- 941.68 - - 941.68Dakshin Gujarat Vij Company Limited
- (111.37) - - (111.37)

- 435.46 - - 435.46SL DC Char ges
- (486.64) - - (486.64)

- 435.46 - - 435.46
Gujarat Energy Transmission Corporation Limited

- (486.64) - - (486.64)

- 83.03 - - 83.03Reactive Char ges income
- (153.75) - - (153.75)

- 82.99 - - 82.99Gujarat Energy Transmission Corporation Limited
- (153.72) - - (153.72)

- 0.04 - - 0.04Gujarat State Electricity Corporation Limited
- (0.03) - - (0.03)

- 1,491.97 - - 1,491.97UI C har ges expense
- (997.84) - - (997.84)

- 1,491.97 - - 1,491.97
Gujarat Energy Transmission Corporation Limited

- (997.84) - - (997.84)

- 17,345.25 - - 17,345.25UI Char ges income
- (14,869.87) - - (14,869.87)

- 17,345.25 - - 17,345.25
Gujarat Energy Transmission Corporation Limited

- (14,869.87) - - (14,869.87)

- - - --Congestion Char ges
- (84.95) - - (84.95)

- - - - -Gujarat Energy Transmission Corporation Limited
- (84.95) - - (84.95)

- 2,914.80 - - 2,914.80Electr icit y charges
- (2,692.02) - - (2,692.02)

- 216.42 - - 216.42
Gujarat State Electricity Corporation Limited

- (187.00) - - (187.00)

- 2,698.39 - - 2,698.39
Gujarat Energy Transmission Corporation Limited

- (2,505.02) - - (2,505.02)

- 50.28 - - 50.28Recovery of Expenditure
- (67.16) - - (67.16)

- 50.28 - - 50.28
Gujarat Energy Transmission Corporation Limited

(67.16) - - (67.16)

- 4.78 - - 4.78Char ges for providing of eart hing wor k

on existing L STC - (51.86) - - (51.86)

4.78

a5an - 4.78-
Gujarat Energy Transmission Corporation Limited

- (51.86) - (51.86)
- elzyxwvutsrqponmlkjihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBA

l-s_~~\~ IzyxwvutsrqponmlkjihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBA
(2(in9we)zyxwvutsrqponmlkjihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBA6

%3, '@ ha kc$°
$



(tin Lakhs)zyxwvutsrqponmlkjihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBA

Enterprise

over which

Holding
Fellow-

KMPis
Nature of Transaction SubsidiaryzyxwvutsrqponmlkjihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBAK M P Total

Company
Company

having

Signifi cant

Infl uence

- 2.15 - - 2.15
Reimbursement of Expenditur e

(44.73) (44.73)- - -

- 2.15 - - 2.15
Gujarat Energy Transmission Corporation Limited

(5.67) (5.67)- - -

- - - - -
Uttar Gujarat Vij Company Limited

(39.05) (39.05)- - -

- 0.84 - - 0.84
Rebate on Pr ompt Payment of Pur chase of Power

(0.54) (0.54)- - -

- 0.84 - - 0.84
Gujarat State Electricity Corporation Limited

(0.54) (0.54)- - -

- 516.93 - - 516.93
Sale of M ateri al

- (206.38) - - (206.38)

- - - - -
Gujarat Energy Transmission Corporation Limited

(2.94) (2.94)- - -

- 5.60 - - 5.60
Madhya Gujarat Vij Company Limited

(149.89) (149.89)- - -

- 406.74 - - 406.74
Uttar Gujarat Vij Company Limited

(12.30) (12.30)- - -

-zyxwvutsrqponmlkjihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBA10 4 .5 9 - - 104.59
Dakshin Gujarat Vij Company Limited

(41.26) (41.26)- - -
Salary and other all owances (excluding post - - 66.65 .. 66.65

employment and other long term employment

benefi ts) - - (52.03) - (52.03)

Smt. Shweta Teotia - Managing Director - - 4.39 - 4.39

(Up to 24.06.2021) - - (13.35) - (13.35)

Dr. Dhimantkkumar B. Vyas-Managing Director - - 7.39 - 7.39

(Up to 26.10.2021) - - - - -
Shri Varunkurnar Baranwal -Managing Director - - 4.26 - 4.26

(From 28.10.2021) - - - - -
Smt. Preeti Sharma -Joint Managing Director - - 2.54 - 2.54

(From 15.12.2021) - - - - -
- - 37.76 - 37.76

Shri Kintu Kumar Malkan- GM (F&A) & CFO
(29.87) (29.87)- - -

- - 10.32 - 10.32
Shri Hardik Chauhan

- - (8.81) - (8.81)

313,347.26 - - - 313,347.26
Balance Receivable

(194,082.55) - - - (194,082.55)

Gujarat Urja Vikas Nigam Limited 313,347.26 - - - 313,347.26

(194,082.55) - - - (194,082.55)

Previous years figures are in bracket



PASCHIM GUJARAT VIJ COMPANY LIMITED

NOTES TO THE FINANCIAL STATEMENTSzyxwvutsrqponmlkjihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBA

54 Previous year figures have been reclassified and regrouped wherever necessary to confirm to current year's classification.

55 Approval of Financial Statements

The Standalone Financial Statements were approved for issue by the Board of Directors on 27'h September, 2022.

As per our report annexed of even date For and on behalf of the Board of Directors of Paschirn Gujarat Vij Company Limited

For R.S.Patel & Co.

Chartered Accountants

Fir m Registr ation No. 107758W

Rajan B. Shah

Partner (Membership No.101998)

Place: Rajkot

Date: 27
th

September, 2022

(J,i P«ka~IASI

Chairman

DIN: 07162392zyxwvutsrqponmlkjihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBA

co?
(Kintukumar Malkan)

GM (F&A) & CFO

Place: Rajkot

Date: 27
th

September, 2022

(V~anw,l, IASI

Managing Director

DIN: 09381011

(Hardik Chauhan)

Company Secretary
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Joint Managing Director

DIN: 09436715


